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$JULFXOWXUDO�6WDWLVWLFV�IRU�3ULYDWH�6HFWRU�DQG�*OREDO�0DUNHWLQJ

'DQLHO�*��$PVWXW]

3UHVLGHQW�DQG�&(2��1RUWK�$PHULFDQ�([SRUW�*UDLQ�$VVRFLDWLRQ��,QF���:DVKLQJWRQ��'�&���8�6�$�

$%675$&7���,Q�WKH�IRXUWK�FHQWXU\�%�&���$ULVWRWOH�VDLG�WKDW�HGXFDWHG�SHRSOH�DUH�DV�VXSHULRU�WR�WKH�XQHGXFDWHG�DV�DUH�WKH�OLYLQJ
WR�WKH�GHDG���6WDWLVWLFV�LV�D�VFLHQFH�YLWDOO\�LPSRUWDQW�WR�DJULFXOWXUH��DQG�WKH�QHHG�IRU�UHOLDEOH�VWDWLVWLFDO�LQIRUPDWLRQ�ZRUOGZLGH�ZLOO
JURZ���$FFXUDWH��REMHFWLYH�VWDWLVWLFDO�LQIRUPDWLRQ�LV�QHHGHG�IRU�PHUFKDQGLVLQJ��LQYHVWLQJ��ILQDQFLQJ�DQG�ULVN�PDQDJHPHQW
GHFLVLRQV���1HZ�ZD\V�RI�SDFNDJLQJ�DQG�GLVWULEXWLQJ�LQIRUPDWLRQ�PXVW�EH�GHYLVHG�WR�VHUYH�WKH�H[SDQGLQJ�UDQJH�RI�VSHFLDOL]HG�XVHUV
RI�VWDWLVWLFDO�LQIRUPDWLRQ��EXW�ZKLOH�FRPSXWHUV�DQG�VRIWZDUH�ZLOO�VSHHG�WKH�SURFHVV�RI�DQDO\VLV��IXQGDPHQWDO�DQDO\VLV�ZLOO�QHYHU�EH
UHSODFHG�E\�WHFKQLFDO�DQDO\VLV���$V�JRYHUQPHQW�LQWHUYHQWLRQ�LQ�DJULFXOWXUH�ZRUOGZLGH�FRQWLQXHV�WR�GHFUHDVH��WKH�QHHG�IRU�UHOLDEOH
VWDWLVWLFDO�LQIRUPDWLRQ�ZLOO�JURZ���3DUWQHUVKLSV�EHWZHHQ�JRYHUQPHQW�DQG�WKH�SULYDWH�VHFWRU�FDQ�SURYLGH�WKH�DJULFXOWXUDO�VWDWLVWLFDO
VHUYLFHV�QHHGHG�E\�WKH�ZRUOG�

:D\�EDFN�LQ�WKH�GD\V�RI�WKH�IRXUWK�FHQWXU\�%�&���LW�ZDV�VDLG�WKDW�WKHUH�ZDV�DQ�RFFDVLRQ�ZKHQ�$ULVWRWOH
ZDV�DVNHG�KRZ�PXFK�HGXFDWHG�SHRSOH�ZHUH�VXSHULRU�WR�WKRVH�XQHGXFDWHG���´$V�PXFK�µ�VDLG�$ULVWRWOH�
´DV�WKH�OLYLQJ�DUH�WR�WKH�GHDG�µ��7R�$ULVWRWOH��NQRZOHGJH�ZDV�HYHU\WKLQJ�

2YHU�WKH�\HDUV��PDQ\�KDYH�PDGH�VLPLODU�SURQRXQFHPHQWV�DERXW�NQRZOHGJH�DQG�HGXFDWLRQ���6FLHQFH�LV�D
ERG\�RI�NQRZOHGJH��DQG�VWDWLVWLFV�LV�D�VFLHQFH���6WDWLVWLFV�LV�RQH�RI�WKRVH�HOHPHQWV�RI�NQRZOHGJH�WKDW�LV
YLWDOO\�LPSRUWDQW�WR�WKH�EXVLQHVV�RI�DJULFXOWXUH���$QG�DV�JRYHUQPHQW�LQWHUYHQWLRQ�LQ�DJULFXOWXUH
ZRUOGZLGH�FRQWLQXHV�WR�GHFUHDVH��WKH�QHHG�IRU�WKH�NQRZOHGJH�RI�VWDWLVWLFDO�LQIRUPDWLRQ�E\�DOO�WKRVH
LQYROYHG�LQ�WKH�EXVLQHVV�RI�DJULFXOWXUH�ZLOO�JURZ�DQG�EHFRPH�HYHU�PRUH�LPSRUWDQW���7R�SDUDSKUDVH
$ULVWRWOH��ZLWKRXW�WKLV�NQRZ�KRZ��ZH�DUH�GHDG�

)LIWHHQ�\HDUV�DJR��DV�8QGHU�6HFUHWDU\�RI�$JULFXOWXUH��ZKHQ�,�ZDV�HQJDJHG�LQ�8�6��8665�WUDGH
QHJRWLDWLRQV�DQG�ORQJ�WHUP�ZKHDW�DJUHHPHQWV��WKH�8�6��GHOHJDWLRQ�PHW�ZLWK�RXU�FRXQWHUSDUWV�IURP�WKH
6RYLHW�8QLRQ�VHYHUDO�WLPHV�D�\HDU���$W�WKHVH�PHHWLQJV��ZH�ZRXOG�DVN�TXHVWLRQV�DERXW�WKH�FRQGLWLRQ�DQG
VL]H�RI�WKHLU�FURSV��RI�VWRFNV��ZKHWKHU�RQ�IDUPV�RU�DW�SURFHVVLQJ�SODQWV�RU�DW�VWRUDJH�IDFLOLWLHV���DQG�WKH
GLVWULEXWLRQ�RI�YDULRXV�TXDOLWLHV�RI�D�SDUWLFXODU�JUDLQ�VXFK�DV�ZKHDW���,QYDULDEO\��RXU�FRXQWHUSDUWV�ZRXOG
UHVSRQG�E\�VD\LQJ��´:KDW�GR�\RX�KHDU�IURP�WKH�(FRQRPLF�5HVHDUFK�6HUYLFH�RI�WKH�86'$"µ��$QG�ZH
ZRXOG�DOO�VPLOH�DQG�FKXFNOH�

7KH\�QHYHU�ERWKHUHG�WR�DVN�XV�VLPLODU�TXHVWLRQV�DERXW�WKH�8�6��EHFDXVH�WKH\�DOUHDG\�NQHZ�WKH�DQVZHUV��
7KH\�KDG�FKHFNHG�ZLWK�WKH�(56�DQG�ZHUH�VXEVFULEHUV�WR�LWV�YDULRXV�SXEOLFDWLRQV���$W�WKH�WLPH��VRPH�LQ
RXU�GHOHJDWLRQ�ZRXOG�QRWH�KRZ�FUDIW\�WKH�5XVVLDQV�ZHUH�³�WKH\�QHYHU�WROG�XV�DQ\WKLQJ���,W�ILW�ZLWK�DQ
ROG�PD[LP�RI�WKH�JUDLQ�WUDGH�WKDW�VD\V��´:KHQ�GHDOLQJ�ZLWK�D�WUDGLQJ�SDUWQHU��DOZD\V�VKRZ�WKHP�WKH
FORFN�EXW�QHYHU�WHOO�WKHP�WKH�WLPH�µ

%XW�DV�,�UHIOHFW�RQ�WKRVH�GD\V��,�KDYH�FRQFOXGHG�WKDW�D�FHUWDLQ�DPRXQW�RI�WKH�6RYLHWV·�UHOXFWDQFH�WR
SURYLGH�XV�ZLWK�VWDWLVWLFDO�LQIRUPDWLRQ�ZDV�SHUKDSV�WKDW�WKH\�KDG�OLWWOH�FRQILGHQFH�LQ�WKH�TXDOLW\�RI�WKHLU
RZQ�LQIRUPDWLRQ���$PRQJ�RWKHU�WKLQJV��,�VXVSHFW�WKH\�GLG�QRW�ZDQW�WR�GHEDWH�WKH�UHOLDELOLW\�RI�WKHLU
ILJXUHV�ZLWK�RXUV���,W�LV�D�PDWWHU�RI�UHFRUG�WKDW�PDQ\�WLPHV�GXULQJ�WKH�\HDUV�LQ�WKH���V�DQG���V��ZKHQ
WKH�6RYLHW�8QLRQ�ZDV�D�PDMRU�LPSRUWHU��WKH\�ZRXOG�UH�HQWHU�WKH�PDUNHW�VRRQ�DIWHU�WKH\�KDG
´FRPSOHWHGµ�D�SXUFKDVH�SURJUDP�RU�QRW�UHWXUQ�WR�WKH�PDUNHW�FRQWUDU\�WR�ZKDW�WKH\�KDG�SUHYLRXVO\
DQQRXQFHG�WKH\�ZRXOG�GR���:HUH�WKRVH�VLJQDOV�WKDW�HPSLULFDO�GDWD�WKH�SXUFKDVLQJ�DXWKRULWLHV�ZHUH
UHFHLYLQJ�IUHTXHQWO\�FRQWUDGLFWHG��RU�FRUUHFWHG��GDWD�RQ�ZKLFK�WKH\�KDG�EHHQ�UHO\LQJ"



��

,�KRSH�LW�LV�FOHDU�WKDW�P\�UHDVRQ�IRU�PHQWLRQLQJ�WKLV�DQHFGRWDO�PHPRU\�LV�QRW�WR�EH�GLVSDUDJLQJ�RI�WKH
GHSWK�RI�WKH�6RYLHWV·�VWDWLVWLFDO�LQIRUPDWLRQ�EDVH�\HDUV�DJR���5DWKHU��LW�LV�WR�SRLQW�RXW�WKH�LPSRUWDQFH�RI
VWDWLVWLFDO�LQIRUPDWLRQ�LQ�ZKLFK�RQH�KDV�D�KLJK�GHJUHH�RI�FRQILGHQFH�ZKHQ�PDNLQJ�EX\�VHOO�GHFLVLRQV�

,�EHJDQ�P\�FDUHHU�LQ�WKH�JUDLQ�EXVLQHVV�IRUW\�IRXU�\HDUV�DJR���'XULQJ�WKRVH�\HDUV�,�KDG�PDMRU
UHVSRQVLELOLWLHV�IRU�PHUFKDQGLVLQJ�JUDLQV�VXFK�DV�FRUQ�DQG�ZKHDW��FRYHULQJ�DOO�ZRUOG�PDUNHWV���,�ZDV
SULPDULO\�DQ�H[SRUWHU�IURP�WKH�8�6��DQG�&DQDGD��EXW�,�ZDV�DOVR�DQ�H[SRUWHU�IURP�5XVVLD�DQG�1RUWK
$IULFD�LQ�WKH�����V��DQG�6RXWK�$IULFD�DQG�RWKHU�FRXQWULHV�LQ�WKH�����V�DQG�����V���,�ZDV�UHVSRQVLEOH
IRU�WKH�ELG�OHYHOV�P\�FRPSDQ\��&DUJLOO��SXW�RXW�HYHU\�GD\��DQG�WKH�RIIHUV�ZH�PDGH�HYHU\�QLJKW�WR
EX\HUV�DOO�RYHU�WKH�ZRUOG���,�KDG�UHVSRQVLELOLW\�IRU�PDQDJLQJ�RXU�ULVN�H[SRVXUH�LQ�GHWHUPLQLQJ�ZKHQ
DQG�ZKHUH�DQG�ZKHWKHU�WR�KHGJH���,�KDG�WR�SURYLGH�LQSXW�DV�WR�ZKHUH�ZH�VKRXOG�EXLOG�JUDLQ�HOHYDWRUV�
ZKDW�WUDQVSRUWDWLRQ�ZH�VKRXOG�RZQ�DQG�DW�ZKDW�FRVWV��DQG�,�ZDV�DOZD\V�MXGJHG�E\�ZKDW�ZDV�OHIW�RQ�WKH
ERWWRP�OLQH�DIWHU�DOO�WKH�DFFRXQWLQJ�WRRN�SODFH�

,�FRXOG�QHYHU�KDYH�HYHQ�EHJXQ�WR�SHUIRUP�DQ\�RI�WKRVH�WDVNV�LI�,�GLG�QRW�KDYH�WKH�EHQHILW�RI�JRRG�
REMHFWLYH�VWDWLVWLFDO�LQIRUPDWLRQ���&DUJLOO�DOZD\V�KDG�LWV�RZQ�HFRQRPLF�DQDO\VLV�FDSDELOLW\��EXW�,�ZRXOG
QHYHU�KDYH�GUHDPHG�RI�WUDGLQJ�RU�LQYHVWLQJ�ZLWKRXW�KDYLQJ�EHQHILW�RI�XS�WR�GDWH�LQIRUPDWLRQ�IURP�WKH
(FRQRPLF�5HVHDUFK�6HUYLFH�RI�WKH�86'$��IURP�WKH�,QWHUQDWLRQDO�:KHDW�&RXQFLO��DQG�IURP�RWKHU
UHOLDEOH�VRXUFHV�RI�LQIRUPDWLRQ�

'XULQJ�P\�WLPH�DV�D�WUDGHU��WKH�HUD�RI�WHFKQLFDO�YHUVXV�IXQGDPHQWDO�DQDO\VLV�EHJDQ���:LWK�WKH
EXUJHRQLQJ�RI�SHUVRQDO�FRPSXWHUV�DURXQG�WKH�ZRUOG�DQG�WKH�SUROLIHUDWLRQ�RI�JLPPLFN\�VRIWZDUH��DOO
NLQGV�RI�SURJUDP�WUDGLQJ�KDYH�EHJXQ���7KHUH�DUH�WKRVH�WKDW�GUHDP�WKLV�TXLFN�DQG�HDV\�VRIWZDUH
PHWKRGRORJ\�LV�WKH�ZD\�WR�JUHDW�ZHDOWK��EXW�DV�WKH�JDPEOHU�VD\V��´HDV\�FRPH��HDV\�JR�µ��,�QRWLFHG�WKH
RWKHU�GD\�LQ�7KH�:DOO�6WUHHW�-RXUQDO�WKDW�D�PDMRU�EDQN�LQ�2KLR��P\�KRPH�VWDWH��UHFHQWO\�ORVW
�����PLOOLRQ�WUDGLQJ�LQ�GHULYDWLYHV���6KRFNLQJ���2YHU�WKH�UHFHQW�SDVW��WKHUH�KDYH�EHHQ�PDQ\�VLPLODU
VWRULHV���,Q�PRVW�FDVHV��WKHLU�UHZDUGV��RU�ODFN�RI�UHZDUGV��DUH�H[DFWO\�ZKDW�WKH\�GHVHUYH���,W�LV�WKH�SULFH
RQH�SD\V�IRU�SRRU�PDQDJHPHQW�FRQWURO�DQG�IRU�VLPSOLVWLFDOO\�EHOLHYLQJ�WKDW�PHFKDQLFDO�SURJUDPV�ZLOO
DOZD\V�EH�FRUUHFW���,�SHUKDSV�VKRZ�P\�DJH�ZKHQ�,�FRQWHQG�WKDW�IXQGDPHQWDO�DQDO\VLV�ZLOO�QHYHU�EH
UHSODFHG�E\�WHFKQLFDO�DQDO\VLV���2I�FRXUVH��FRPSXWHUV�VSHHG�WKH�SURFHVV�DQG�JUHDWO\�H[SDQG�WKH�VFRSH�RI
DQDO\VHV��EXW�PDLO�RUGHU�VRIWZDUH�SURJUDPV�ZLOO�QHYHU�UHSODFH�WKH�LPSRUWDQW�QLWW\�JULWW\�RI�GLJJLQJ�RXW
GDWD�

7R�DYRLG�DQ\�PLVXQGHUVWDQGLQJ�DQG�WR�GRFXPHQW�WKH�FRPSOHPHQWDU\�UROH�RI�WHFKQLFDO�DQG�IXQGDPHQWDO
DQDO\VLV��OHW�PH�VKDUH�ZLWK�\RX�WKH�ILYH�UXOHV�RI�SULFH�IRUHFDVWLQJ�WKDW�,�FOLSSHG�IURP�D�1HZ�<RUN�7LPHV
DUWLFOH�PDQ\�\HDUV�DJR�DQG�KDYH�QHYHU�IRUJRWWHQ�

5XOH�1R��� 7KH�ODZ�RI�VXSSO\�DQG�GHPDQG�DOZD\V�SUHYDLOV���*RYHUQPHQW�RU�JRYHUQPHQWV�PD\
DIIHFW�LWV�WLPLQJ��EXW�LQ�WKH�HQG�WKH�6�	�'�UDWLR�DOZD\V�GHWHUPLQHV�YDOXH����7KLV�LV�WKH
IXQGDPHQWDO�UXOH��

5XOH�1R��� 0RPHQWXP�LV�UHDO���2QFH�LW�EHJLQV�DQG�LV�XQGHUZD\��LW�ZLOO�FRQWLQXH��WKH�WHFKQLFDO�UXOH�
XQWLO����

5XOH�1R��� $�FRXQWHUYDLOLQJ�IRUFH�ZLOO�DOZD\V�FRPH�DORQJ�WKDW�HQGV�PRPHQWXP�DQG�VHQGV�SULFHV
EDFN�WR�WKH�IXQGDPHQWDO�SDWK�

5XOH�1R��� 3ULFHV�QHYHU�ULVH�DV�KLJK�DV�WKH�PRVW�RSWLPLVWLF�EXOO�HQYLVDJHV�QRU�VLQN�DV�ORZ�DV�WKH
PRVW�SHVVLPLVWLF�EHDU�LPDJLQHV�



��

,�KDYH�QRW�PHQWLRQHG�5XOH�1R������7KLV�RQH�VD\V��1HYHU�UHO\�RQ�WKH�DFFXUDF\�RI�JRYHUQPHQW�IRUHFDVWV��
7KH\�DUH�IUHTXHQWO\�ELDVHG���2I�FRXUVH��WKH�ZRUGV�´IRUHFDVWµ�DQG�´VWDWLVWLFVµ�DUH�YHU\�GLIIHUHQW���7KH
UXOH�LV�QRW�VD\LQJ��GRQ·W�UHO\�RQ�WKH�DFFXUDF\�RI�JRYHUQPHQW�VWDWLVWLFV�

,�KDYH�WDONHG�RI�WKH�QHHG�IRU�JRRG�VWDWLVWLFDO�LQIRUPDWLRQ�IRU�PHUFKDQGLVLQJ�GHFLVLRQV��IRU�LQYHVWLQJ
GHFLVLRQV��IRU�ILQDQFLQJ�GHFLVLRQV��DQG�IRU�ULVN�PDQDJHPHQW�GHFLVLRQV���,I�\RX�WKLQN�DERXW�LW��WKRVH�DUH
WKH�FRUH�GHFLVLRQV�LQ�WKH�DJULFXOWXUH�LQGXVWU\���$QG��DV�,�PHQWLRQHG�HDUOLHU��DV�JRYHUQPHQW�LQWHUYHQWLRQ
LQ�DJULFXOWXUH�ZRUOGZLGH�FRQWLQXHV�WR�GHFUHDVH��WKH�QHHG�IRU�UHOLDEOH�VWDWLVWLFDO�LQIRUPDWLRQ�E\�DOO�WKRVH
LQYROYHG�LQ�WKH�EXVLQHVV�RI�DJULFXOWXUH�ZLOO�JURZ�

<RX�ZKR�SURYLGH�WKLV�LQIRUPDWLRQ�DUH�LQ�D�JURZWK�LQGXVWU\���<RX�ZLOO�KDYH�WR�GHYLVH�QHZ�ZD\V�WR
SDFNDJH�\RXU�SURGXFWV�DQG�GLVWULEXWH�WKHP�WR�DQ�H[SDQGLQJ�UDQJH�RI�VSHFLDOL]HG�XVHUV�RI�\RXU
LQIRUPDWLRQ��DQG�\RX�ZLOO�KDYH�WR�ILJKW�WKH�WHQGHQF\�RI�JRYHUQPHQWV�WR�ORZHU�WKHLU�H[SHQGLWXUHV�IRU
DJULFXOWXUDO�VWDWLVWLFDO�VHUYLFHV���,W�LV�YH[LQJ�WR�VHH�WKLV�KDSSHQLQJ�ZKHQ�WKHVH�H[SHQGLWXUHV��RU�VKRXOG�,
FDOO�WKHP�LQYHVWPHQWV��VKRXOG�UHDOO\�EH�DFFHOHUDWLQJ�LQ�WKH�IDFH�RI�ULVLQJ�GHPDQG��EXW�LW�LV�KDSSHQLQJ�

7KH�DQVZHU�WR�WKH�IXQGLQJ�GLOHPPD�PD\�FRPH�IURP�JRYHUQPHQW�SULYDWH�VHFWRU�FRRSHUDWLRQ���$�JRRG
H[DPSOH�LV�WKH�SODQ�LQ�WKH�8�6��IRU�WKH�1DWLRQDO�&HQWHU�IRU�&HUHDOV�DQG�2LOVHHGV�WR�EH�IXQGHG�LQLWLDOO\
ZLWK�JRYHUQPHQW�JUDQWV�IURP�WKH�)XQG�IRU�5XUDO�$PHULFD�SURYLGHG�E\�WKH�)DUP�%LOO�RI�������WKH
VR�FDOOHG�)$,5�$FW����%XW�DV�WKH�\HDUV�SDVV��SDUWLFXODUO\�DIWHU�WKH�ILUVW�IRXU��DQ�HYHU�LQFUHDVLQJ
SHUFHQWDJH�RI�WKH�&HQWHU·V�IXQGLQJ�UHTXLUHPHQWV�ZLOO�FRPH�IURP�JLIWV�DQG�JUDQWV�IURP�WKH�SULYDWH
VHFWRU��FRQVXOWLQJ�IHHV��DQG�LQYHVWPHQW�LQFRPH�

7KH�SULQFLSDO�EXVLQHVV�RI�WKH�&HQWHU�ZLOO�QRW�EH�DJULFXOWXUDO�VWDWLVWLFV��EXW�REYLRXVO\�VWDWLVWLFDO�VHUYLFHV
ZLOO�SOD\�D�NH\�UROH�LQ�WKH�&HQWHU·V�IXQFWLRQV�

& 5HVHDUFK�WKDW�DFFHOHUDWHV�WHFKQRORJ\�GHYHORSPHQW��PDUNHWLQJ��DQG�ORJLVWLFV�
& 2XWUHDFK�LQFOXGLQJ�H[WHQVLRQ�HGXFDWLRQ��WHFKQRORJ\�WUDQVIHU�DQG�GLVWDQFH�OHDUQLQJ��DQG
& 7HFKQLFDO�DVVLVWDQFH�WR�QHZ�DQG�H[LVWLQJ�FHUHDO�DQG�RLOVHHG�SURFHVVRUV�

7KHVH�REMHFWLYHV�FHUWDLQO\�UHODWH�WR�WKRVH�FRUH�GHFLVLRQV�,�KDYH�VSRNHQ�RI�

7KLV�FRQFHSW�RI�JRYHUQPHQW�SULYDWH�VHFWRU�SDUWQHUVKLS�FDQ�EH�UHSOLFDWHG�LQ�D�QXPEHU�RI�VLWXDWLRQV�WR
SURYLGH�WKH�DJULFXOWXUDO�VWDWLVWLFDO�LQSXW�WKH�ZRUOG�VR�FOHDUO\�ZLOO�QHHG�DQG�PXVW�KDYH���7KHUH�LV�SOHQW\
RI�LQFHQWLYH�WR�ILQG�WKH�ZD\V�WR�SURYLGH�QHFHVVDU\�IXQGLQJ���8QOHVV�ZH�GR��WR�SDUDSKUDVH�$ULVWRWOH�RQH
PRUH�WLPH��´ZH�DUH�GHDG�µ


