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Rome, Italy, 24 September 2010
Red Room

Agricultural Commodities

I. Strengthening Price Signals
. Towards a New Framework
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o CME VOolumes Inwheat, malze, sovbeans |

growing rapidly — giving contracts
“benchmark” status

» Elsewhere - exchange growth surging —
but pricing reflects domestic factors



Regulatory regimes at different

category
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* Large maximum No position limits for
speculative position limits cocoa, coffee, sugar

(total ownership) Small position in
e Corn: 22,000 contracts grains/oilseeds

(2.79 million MT) Wheat: 4000
* Soybeans:10,000 (200,000MT)

* Wheat: 6,500 Corn: 2400
 All limits must be reduced Rapeseed: 2400

to 600 contracts during Limits must be reduced
pot mont by half during spot month
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» Dereqgulation of the financial service sector

» Under-investment in agriculture
» Lack of price transmission to producers

Exchanges restructured today as for-profit

corporations

» Settle contracts every month

* Increase margins

» Create global cereal/oilseed contracts




Going forward

I
ll. Need for New Framework
.

sub-optimal
Oversight, supervisory, enforcement capacity

» Transparency lacking in many grain and
oilseed contracts




Improving Transparenc

buyers /sellers

Exchanges however have perfect audit trail
on buyers and sellers at each price and time




New Approach to Commaodity
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» Basic agreement that agricultural commodit

utures neea international approac

« Goal - Improve price discovery and ensure

cash values

assurances
Enforcement capabilities

Principles for International cooperation and
information sharing

Systemic Risk Reduction
Food Security Dimension




