
AIDmonitor Glossary 
 

OECD and OECD DAC 
The Organisation for Economic Co-operation and Development is an intergovernmental economic 

organisation with 35 member countries, founded in 1960 to stimulate economic progress and world 

trade. The OECD's Development Assistance Committee (DAC) is a forum to discuss issues surrounding 

aid, development and poverty reduction in developing countries. It describes itself as being the "venue 

and voice" of the world's major donor countries. 

Since its inception, one of the DAC's main functions has been to collect and publish statistics on aid 

flow. The DAC's members adopted a criterion for calculating their aid contributions and they called 

the resulting measure of aid contributions Official Development Assistance (ODA).  

ODA – Official Development Assistance 
The DAC has measured resource flows to developing countries since 1961.  Special attention has been 

given to the official and concessional part of this flow, defined as “official development assistance” 

(ODA).  The DAC first defined ODA in 1969, and tightened the definition in 1972.  ODA is the key 

measure used in practically all aid targets and assessments of aid performance. 

The DAC defines ODA as “those flows to countries and territories on the DAC List of ODA Recipients 

and to multilateral institutions which are: 

i. provided by official agencies, including state and local governments, or by their executive 

agencies; and 

ii. each transaction of which: 

a. is administered with the promotion of the economic development and welfare of 

developing countries as its main objective; and 

b. is concessional in character and conveys a grant element of at least 25 per cent 

(calculated at a rate of discount of 10 per cent).” 

In other words, ODA needs to contain the three elements: 

 undertaken by the official sector (official agencies, including state and local governments, or 

their executive agencies) 

 with promotion of economic development and welfare as the main objective; and 

 at concessional financial terms (if a loan, having a grant element of at least 25 per cent). 

Over the years the DAC has continuously refined the detailed ODA reporting rules to ensure fidelity to 

the definition and the greatest possible consistency among donors.  The boundary of ODA has been 

carefully delineated in many fields, including: 

 Military aid: No military equipment or services are reportable as ODA.  Anti-terrorism activities 

are also excluded.  However, the cost of using donors’ armed forces to deliver humanitarian 

aid is eligible. 



 Peacekeeping: Most peacekeeping expenditures are excluded in line with the exclusion of 

military costs.  However, some closely-defined developmentally relevant activities within 

peacekeeping operations are included. 

 Nuclear energy: Reportable as ODA, provided it is for civilian purposes. 

 Cultural programmes:  Eligible as ODA if they build the cultural capacities of recipient 

countries, but one-off tours by donor country artists or sportsmen, and activities to promote 

the donors’ image, are excluded. 

CRS – Creditor Reporting System 
The objective of the CRS Aid Activity database is to provide a set of readily available basic data that 

enables analysis on where aid goes, what purposes it serves and what policies it aims to implement, 

on a comparable basis for all DAC members. Data are collected on individual projects and 

programmes. Focus is on financial data but some descriptive information is also made available. 

The AIDmonitor elaborated data from the CRS because it is the database that contains more 

parameters and allows a project-based approach to ODA analysis. 

 

Sector / Sub-sector and the OECD CRS classification 
What in AIDmonitor are called “sectors” and “sub-sectors”, in the OECD CRS classification are called 

“sector” and “purpose code”.  

In the CRS, data on the sector of destination are recorded using 5-digit purpose codes.  The first three 

digits of the code refer to the corresponding DAC5 sector or category.  Each CRS code belongs to one 

and only one DAC5 category.  Generally, the last two digits of the CRS purpose code are sequential 

and not hierarchical i.e., each CRS code stands for itself and can be selected individually or grouped to 

create sub-sectors. (The Governance and civil society, general sector is an exception where purpose 

codes are hierarchically structured.  
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