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(¥) Presentation Content

e Overview of global food price situation
e Evolution of international prices by commodity
* Implications for the food import bill

e Situation and outlook for cereals, oilseeds, sugar,
meat and dairy products

e Summary and sources of uncertainty
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&% International food prices hit new records in 2011, but
historical volatility falls

FAO Food Price Index Food price index: historical volatility
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FAQ Food Price Index
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Prices of all commodity groups sharply up in 2011, improved
supply prospects to weigh on prices in 2012

Oils /Fats Price Index
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Q\\% High world food prices partly behind record food import bills
in 2011

Evolution of global food import bills Global food import bills in 2010 - 2012
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Q\g@ World rice production likely to surpass consumption for the
eighth consecutive year

Rice production, utilization and stocks =lee presiuEion: e 5 adeerat

Million tonnes, milled eq. Million tonnes, milled eq. 2011 2012 Change: 2012
estim. fcast over 2011
500 200 million tonnes, milled eq. %
China (Mainland) 137.5 140.4 21
India 103.4 105.0 1.5
Indonesia 41.2 42.8 4.0
450 150 Bangladesh 33.7 345 2.2
Viet Nam 28.2 28.3 0.4
Thailand 20.9 23.2 10.7
Myanmar 18.9 195 3.3
Philippines 11.1 115 29
400 100 Brazil 9.1 7.9 -13.3
Japan 7.6 7.6 0.4
United States 59 5.8 -1.1
Pakistan 6.9 7.2 4.4
350 50 Cambodia 5.6 5.8 2.5
02/03 04/05 06/07 08/09 10/11 12/13 Korea Republic of 4.2 4.1 1.7
ficast Egypt 40 4.1 17
Production (left axis) Utilization (left axis) Other countries 417 42.7 -18.0
- Stocks (right axis) World _ _ . _ 480.1 _ 490.5 2.2
¥ Countries listed according to their position in global production (average 2010-2012).




Q\%

a rebuilding of stocks

Coarse grain production, utilization and stocks
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Strong recovery in global coarse grains production to facilitate

2011 2012 Change: 2012
estim. fcast over 2011
million tonnes %
United States 324.0 390.1 20.4
China (Mainland) 200.3 206.3 3.0
European Union 148.5 145.2 -2.2
Brazil 59.0 69.8 18.3
India 41.9 41.7 -05
Argentina 31.9 29.0 91
Russian Federation 34.2 34.7 15
Ukraine 33.3 32.6 2.1
Mexico 26.7 29.0 8.6
Canada 21.9 24.8 13.2
Nigeria 223 22.8 2.2
Indonesia 17.6 17.7 0.6
Ethiopia 17.1 16.4 -4.1
Australia 134 12.7 -5.2
South Africa 115 12.2 6.1
Other countries 160.0 163.2 2.0
World 1163.6 1248.2 7.3

1 Countries listed according to their position in global production (average 2010-2012).
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2011 exceptional turnout

Wheat production, utilization and stocks

Million tonnes Million tonnes
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Global wheat production in 2012 may fall slightly below the

Wheat production: leading producers1/

2011 2012 Change: 2012
estim. fcast over 2011
million tonnes %

European Union 137.9 133.0 -3.6
China (Mainland) 117.9 120.3 2.0
India 86.9 90.2 3.8
United States 54.4 61.1 12.3
Russian Federation 56.2 54.0 -3.9
Australia 295 26.0 -11.9
Canada 25.3 26.1 3.2
Pakistan 24.3 24.0 -1.2
Turkey 21.8 19.4 -11.0
Ukraine 22.3 14.0 -37.2
Kazakhstan 22.7 14.7 -35.2
Iran Islamic Rep. of 14.0 14.0 0.0
Argentina 13.2 13.0 -15
Egypt 8.4 8.5 1.2
Uzbekistan 6.4 6.5 1.6
Other countries 59.4 55.6 -6.4
World 700.6 680.4 -2.9
1 Countries listed according to their position in global production (average 2010-2012).
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Million tonnes US cents per |b.
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World sugar production to rise in 2011/12, despite a decline
in Brazil, sustained by large gains in Russia, EU and India

World sugar surplus/deficit

201011 201112 oo
estim. fcast 2010/ 11

million tonnes, raw value %
Brazil 38.4 36.2 -5.8
India 26.0 28.1 7.9
EU(27) 15.7 17.9 14.1
China 115 11.0 -4.3
Thailand 10.1 10.2 14
USA 7.1 7.2 0.8
Russian Federation 2.9 55 85.9
Mexico 55 5.3 -3.1
Pakistan 4.4 5.2 17.0
Australia 3.8 4.0 5.3
Indonesia 25 2.7 6.5
Ukraine 1.7 25 449
Turkey 25 25 0.2
Guatemala 2.2 25 10.1
Colombia 24 25 1.4
Other countries 28.3 29.7 4.9
World 165.1 172.8 4.6
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lobal production and utilization of meals/cakes
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Global production and utilization of oils/fats
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&\% Improved supplies of livestock products dampens pressure
from prices

FAO Meat Price Indices FAO Dairy Price Indices
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Q\% Looking ahead: major sources of uncertainty

 The unfolding of the seasons (La Nina, El Nino)
e Animal disease outbreaks

e Global economic environment, amid concerns over
the EU financial situation and China’s slowing GDP
growth

e QOil and basic input prices, exchange rates movements
e Government policies
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World Food Situation

http://www.fao.org/worldfoodsituation/

The FAD Food Pace Indexisa meawre of the monthly
change in international prices of 3 baget of foad

commadities
The FAD Food ( odity Pnce Indices show changes in
monthly infemational pricesof major food commo

Mare...

FAC Cereal Supply and Dem and Brief - May 2012

and Demand Briel provides an

& of the world cereal market The

by a detailed assessmant of
d demand condihons

The Cereal Suppl
up-to-date perspe
manthly brief is supplemented
coreal produchen
by countrgregion in the quarteily Crop Prospeds and Food
Situation. More in-depth analyses of world markets for
cereals aswell as other major food commodities, are
publizhed ianmally in Food Ouliook

More...

Intraducing the newly released Agricultural Market
Infarmation Sysem (AMIS) webste.
Vil the new web

outlook_org

and checkfor updates al. wwean

Media
» FAD Media Centre
» Financial Times- The Rigng Cos of Food
» IRIM: Humanitarian Mewsand Analyds - Food Security
» Reuters Alernet: Food and Hunger

FAQ Food Price Indices - May 2012 Analyses and Rapors

Shorttenm:
o

' F ullsek

» Grop Preapects and Food
Stuation

» Crop and F ood Supply
Assessment Aeports

» Oilsesds Monthly Price and
Polcy Updale

» F A0 Rice Markst Menitar

Medium to long-erme

* QECD-FAD Agriculural Qullosk
20112020

» Mowto Fesd the Wosd in 2050

i Agncsiture Towarts

and Markets

Pricos
' Rice
» Meat
» Dairy
» Oiseeds
» Intematicnal Commedity Prices
Database
» GIEW
Anatysis Tost

4 Price Daln and

» Price Volalilly

Redatad Links

» Global Infom atiun s
Wisming System (G

* Hunger Po
ergency Fesponse
ate of Foed Insscurty




Anityses and Rapoits
Global Information and Earty Warning System

on food and agriculture
HIGHLIGHTS + Drought in Souleast ASia affects parts of Bangiasesh, My sror, Traand, Lao
POR, Camboda ad Vit Nam

+ Tonga- Irpact asseseTent indc abes: Severs damage 13 #grcfure folowing " i The State Of

Tropicad Stormin mid-February

o o o = Tt e i Agricultural Commodity Markets

— ¥ i OEWS oy Bita
Agricultural Outlook My 2010
2009-2018

mosdity Frice Indiom

» At

Commodities md Maskels

o FATY omenr fooes 2 sofimms 8 oo 1818wk (el presbucin

. e Foed Bl s 3000

. o e s,
Ievah by $aptombae, rsssgihasd o Ortabes

Y1971

HIHE

1 A0S e s il sy gt s he
R paeon i et ot OILCROPS, OIL & MEALS
WENTHEY FRICE ANG FOLIET DPA TR

1 e bt s warky 3930

¥
I

® urrieaees M i sty Shremmiers vt i ey rims, Raady snd
i i Camird s 0 B U e

April 2010

Dot i ol iy gl ol bl lins, 17 st

i

T2 Camiean Hoa

ool £

homaka (Gampa g

Volume XIII - Issue No. 1

Wit of e = st b cesb Bnmg e o .

P
iy Mk Moo
Tre wad hhiets Db b
o Aiicutiers Oy of he Lo Satwoem
[
[ ———
Pl +30.081 375 541
It Compmeatity (huriest i ors
Al b s Pt Mt B Fillrming Mlerse
iy e

Trade and Markets Division
Information, Analyses and Forecasts




Thank you!

Basic Foodstuffs Team
FAO Markets and Trade Division




