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Structure and dynamics of farmland — thousands ha
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AGRICULTURAL AREA UTILIZED ha/capita
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Dynamics of fallow land ha

R (EC) NO. 1200/2009 of 30 November 2009 implementing Regulation No. 1166/2008
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The structure and volume of fallow land per counties in 2009
according to NIS data
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Definitions (1)

R (EC) NO. 1200/2009 of 30 November 2009 implementing Regulation No. 1166/2008
of the European Parliament and the Council on farm structure surveys and the
survey on agricultural production methods, as regards livestock unit coefficients
and definitions (characteristics RGA 2010)

» Fallow land (field and land left unseeded less than five years). This
land has not been used throughout the period of agricultural year,
being left to recover. This land can be left - without being cultivated -
with natural spontaneous vegetation, which can be used as animal
feed — seeded exclusively for the production of green fertilizer.

* Inthis category are included:

— a) without subsidies (code 45) - the remaining field and land left
unseeded less than five years - land at rest for which it is not
granted any financial aid / subsidy;

— b) with subsidies (code 46) - arable land for which the holding is
entitled to subsidies. This section includes all arable land
surfaces that receive subsidies not only for having been allowed
at rest, but also because they are maintained in good agricultural
and environmental conditions. This field can be — without being
cultivated - with natural spontaneous vegetation, which can be
used as animal feed. "




The area for which support (direct payments) has been requested from PIAA

Out of the 9,276,094 ha, an area of 455,948 ha has been declared as “uncultivated”
being distributed per county as follows:
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Cultivated area

Farms structure
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Dynamics of cultivated surface based on physical size of the farm
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NUMBER OF FARMERS RECEIVING AREA PAYMENT BASED ON AGE
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SURFACE OWNED BY FARMERS, BASED ON AGE, WHO RECEIVE AREA PAYMENT
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Policy options:

* to encourage the use of land

— draft law for measures to be taken in order to
extend the land worked

* to encourage the consolidation of
agricultural land

— draft law for measures to be taken in order to
encourage consolidation of agricultural land




LAW on certain measures in order to extend the land
worked - draft (1)

Some definitions:

« the total land area having an agricultural destination from the Land
Fund of Romania represents the “national agricultural Fund”

*  “agricultural activity” — the production, rearing or growing of
agricultural products including harvesting, milking, breeding animals and
keeping animals for farming purposes, or maintaining the land in good
agricultural and environmental condition as established,;

» “farmer‘“—means a natural or legal person, or a group of natural or legal
persons, whatever legal status is granted to the group and its members by
national law, whose holding is situated within Community territory and
who exercises an agricultural activity;

* “agricultural year “— the period from sowing or planting up to harvesting;

*  “land owners” — property owners, of other real rights or those who,
according to the civil law, have the quality of possessors or holders
without a legal title;

LAW on certain measures in order to extend
the land worked - draft (2)

* “agricultural holding” — any surface of agricultural land with
the following category of use: arable land, permanent pastures,
permanent crops;

* “unutilized agricultural surface” — any surface of arable land,
permanent pastures or permanent crops with agricultural
destination, which has been utilized before as agricultural
surface, but which, during the reference year for investigation
(year in which a control is performed), is not worked, does not
respect the crop rotation rule or is not maintained in good
agricultural and environment conditions;

* “land worked ” — surfaces of land plowed, cultivated as per
different technical methods, mowed regularly, grazed.




LAW on certain measures in order to extend
the land worked - draft (3)

Other provisions:
» Toestablish the obligations of land owners;

* Toestablish the delegated persons to verify the compliance or non
compliance with the obligations of land owners;

* Toestablish the level of sanctions applied to land owners in case of
non-compliance.

Obligations:

+ Land owners, whether they have the status of farmer or not, have the
obligation to work the land or to perform agricultural activities
regardless the type of right to hold, considering the following
standards:

— Maintaining the permanent pastures by ensuring a minimum level
of grazing or by mowing them at least once a year;

— Avoiding to let undesired vegetation grow on agricultural land,
including the land not destined for production.

In case of non-compliance with these obligations, the land owners will
be fined.

Romania’s Obligations regarding Cross-
compliance (1)

* Respect the Good Agricultural and Environmental
Conditions (GAECs) from 2007 onwards, (MO 30/2010
regarding the approval of the Good Agricultural and
Environmental Conditions for Romania);

* Respect the Statutory Management Requirements
(SMRs) from 2012 onwards, (common project regulated
by Ministry Order of MARD, NSVAFS, regarding the
approval of legal requirements for environmental
management and for the identification and registration
of animals, regarding direct support schemes and
measures for farmers in Romania/under approval within
MARD)




Romania’s Obligations regarding Cross-
compliance (2)

* Cross-compliance is an instrument of Common Agricultural Policy
that creates a link between area payments granted to farmers and
the improvement of agricultural environment by keeping all
agricultural lands, especially land not used for agricultural
purpose, in good agricultural and environmental conditions, as
well as compliance with the statutory management requirements
(SMR’s).

* Article 23 (1) of Reg. (EC) 73/2009, provides a system for

reduction of payments or exclusion from payments of farmers that
do not comply with the cross-compliance rules.

* The entry into force, starting with 2012, of the provisions
regarding reduction of payments or exclusion from payments of
farmers that do not comply with the cross-compliance rules, will
result in avoiding land abandonment and ensuring their good

agricultural and environmental conditions at the moment at least
for the SAPS

Law regarding some measures to stimulate
farmland consolidation
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CONDITIONS ASSIGNOR The ASSIGNOR

Age of at least 55 years old and they

RECEIVES
areat least 10 years younger than
theregular pension age on the date i
eI natural person or authorized natural person, LEASING

They stop definitively any farm farmer who owns a holding and carries out
activity with commercial purposes; H it

They carried outagricultural agrlcultural activities
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transfer date

30 Euro/halyear to
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50 Euro/halyear to
lease on 10 years
100 Euro/halyear to
lease on 15 years;
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arelocatedin extra-urban areas
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FOR :
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IE
He leases or transfers agricultural land that
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legal papers among theliving,
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They areregistered in the pension
system and other social security
schemes offarmers, on the date of
transfer
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natural - pereons. or natural persone PrVices, land registration procedures and Sty

registered and authorized in conformity
with provisions of Government Emergency
Ordinance no 44/2008 and are eligible for
non-reimbursable financial support
granted within the Rural Development
National Program, Measure 112 — Setting

real estate publicity — expenses and

land

registration

The

up of young farmers, ASSIGNEE ASSIGNEE

o ) RECEIVES
Natural persons or natural persons Anatural person or authorized natural pel Assurance to
pegfsiEnes] el EMTEs [ GOy or legal person who purchases or leases lan access bank
with provisions of Government Emergency . .

Ordinance no.44/2008, under the age of 50 from the assignor in order to extend and loans

Legal persons who carry out agricultural g contracted for
activitios. consolidate farmland area

the purchase
o of land
Agency for State Property, in the purpose
and conditions established in Law

Elements of opportunity on the measure:

* Area owned by farmers eligible for direct payments, aged
between 50-60 years: 2,330,083 ha in 2010 according to PIAA.

* To evaluate the amount of the support that could be
accessed, a certain pace to access the support has been
established based on tendencies of structural evolution in the
last years at an optimistic margin.

* The accession of the support scheme is carried out between
2011 and 2013 included, if there is a possibility to adopt the
legislation in 2011. Since at the moment this is unlikely to
happen, it is possible that the scheme may cover only the
period between 2012 and 2013.
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Thank you !
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