Cagnd

Farland l‘, ; bt
i ode

5t International Workshop
Skopje

Land consolidation in EU rural
development policies: an
overview

Richard Eberlin
Land Tenure and Rural Development Officer
Regional Office for Europe and Central Asia
> FAO

[ )
d” [ TAIEX

5th International Workshop on Land Market Development and Land Consolidation — Skopje, 21-24 April 2013
LANDNET

I ’ :londl..t'_ :3&1'/‘\:

Overview ’

e EU CAP reform and integration

e Potential support for land consolidation
- EU member states
- Potential candidate countries
- Candidate countries

e New CAP and land consolidation
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CAP legal frame — 4 main regulations

CAP -first pillar
- Direct aids
e Council Regulation (EC) Nr. 73/2009 on single payments schemes
- Marketinterventions
e Council Regulation (EC) Nr. 72/2009 on single common market
organisation
CAP —second pillar
- Rural development policy
e Council Regulation (EC) Nr. 1698/2005 on support for rural development
European fund for rural development (EARFD)
Horizontal regulations
- CAP financing
e Council Regulation (EC) Nr. 1290/2005 on financing of CAP

Ee3 Swrepuan | TAIEX

ission

LANDMETY 5t International Workshop on Land Market Development and Land Consoliaation — Skopje, 21-24 April 2013

== & -

CAP reforms since 1984
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CAP 2020 Reform objectives

Commission Communication ‘The CAP towards 2020’ Legal propeosals
/\ !
Challenges Policy objectives Operational objectives
| Europe2020 |

Viable food
competitiveness

Sustainable l T

. ) management of
natural resources Imprawgc!*
and climate action S“STW"{M"‘W
Balanced Greater
territorial effectiveness
development

‘ Simplification
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EC Proposal of new direct payments scheme 2014-2020

~ Degressivity and Capping*
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Coupled supporis

Wide range of sectors « Forareas with natural

- Upto 5% ar 10% of DP constraints i
envelope + Upto 5% of the DP env. :
« Volontary * Volontary : Small Farmer Scheme

Simplification of claims
and controls

Young Farmer Scheme

Commencing activity + For5years
<40 years * Upto 2% of DP envelope

Lump sum payment to
be determined' by MS
under conditions

.

Sustainable Ecosystem scheme Entrance in 2014

Crop diversification « 30% of the DP envelope
Permanent grassland
Ecological focus area

Basic Payment Scheme

Up to 10% of the DP
envelope

Crass compliamee
+ Simplified' - Climate change

Definition of active farmer » National or regional flat
New entitlements in 2014 rate per eligible hectare

* Amounts to farmers are reduced from 150.000 EUR and'capped by
300.000 EUR payments (Salaries paid'are subtracted when establishing
the threshold).
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EC: new measures approach

e Approach:
- Continuity with respect to the present programming period,
but reduced number of measures to simplify programming
- Flexibility in the choice of measures within any priority to fully
exploit their possible synergetic effects
e Key measures:
- Knowledge transfer and information and advisory services
- Investments in physical assets:

e higher support rates for young farmers, collective and integrated
projects
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EC: new measures approach

- Farm and business development
e extended support for young farmers, small farmers and
micro and small businesses

- Agri-environment-climate payments and organic farming:
more flexibility and reinforced support for joint actions

- Co-operation measure including pilot projects, short supply
chain, local promotion and support for setting up of producer
groupsin all MSs

- New risk management toolkit

- Leader approach strengthened across EU funds
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Current status of CAP 2020
preparations

e Discussions ongoing among EC, Parliament and Council
e Final compromise expected by end June or July

e Around 30 meetings on four basic regulations (direct payments, rural
development, common market organization and horizontal aspects)

e Critical issues are capping of direct aid, greening of aid, support measures for
young farmers, and market measures

e However, not expected that all the provisions enter into force by January 2014
e Therefore, proposal for transitional measures made (direct payments)

e New direct payments scheme will not be implemented before 2015, including aid
greening under the first pillar (direct aid and market-related expenditure), internal
convergence (end of historical references to be replaced with aid per hectare) and
support for young farmers

e Payment agencies will need time to adjust their procedures
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EU integration (current procedures)

e Three phases:
- potential candidate country — IPA
e 2 components (institution & capacity building)

- candidate country — IPARD
e 5 components (IPARD)

- member country — EAFRD, etc.
e full set

N
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EU integration — CAP 2014 - 2020

e Flexible approach

e 5 policy areas, regardless status, phased
approach
- transition process and capacity building
- regional development

- employment, social policies and human resources
development

- agriculture and rural development
- regional and territorial cooperation

.
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Potential support for
land consolidation

e To be updated by

Opportunities to

’ mainstream land
midyear to reflect consolidation in rural

the new program development
programmes of the

European Union
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Potential support for land consolidation

Support (supply side)
— direct support:
(i) giving direct support to land consolidation

- indirect support:

(if) indirect support to land consolidation by funding
necessary changes in infrastructure, e.g. rural
roads, irrigation and drainage, etc.

(i) create favorable preconditions and provide
support for successful implementation of land
consolidation, e.g. institution building, planning
and training, etc.
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Potential support for land consolidation

Incentives (demand side)

- direct incentive:

(iv) increase the potential value or economic return
of the consolidated parcels

- indirect incentive:

(v) benefit from the release of scarce resources,
such as land or labor through successful land
consolidation activities

d" B S TAIEX

LANDNEY 5t International Workshop on Land Market Development and Land Consolidation — Skopje, 21-24 April 2013




Iingmvreengy and developing nfvasts i ture related 1o the
B R lODme v mnd adapAstion OF Qe uiture ase) fosastry
(Axm 1. Arsule 303 - AS

RO Mestune 30 SuDGON Groct e consoRTation
et oorinution) - §*

Banic sarvi<es far e ¥ A0G rural
e mpon) ah e (Asis I Artose 54 ) - AS

Village renweat aned developee
(Axix 3, No specilic article) - ATl

Betting wp of young farmens
supply ade = A 1 Actode 227 - AY

Tarly of e tarm
(Axts |, Artiche Z3) - AZ

Usa of aavisory servicas by Baemees and furest Rodders
<1 A 1 Artole 24) - AS

Febredt contiibukon ) = $°

Seottimg up of farm managemuont. farm rellef and farm
advincey services as wull an forentry ndvisory servces
(Axin 1 Aricie 25] - A4

LEADER
(Asks 4. Arncks 63)

EU member countries =>» EAFRD
“Connedl Regulation (EC) No 16902005 of 10 September 2005
i suppurt fur rural deschupment by the Eurepean
Agricultural ¥ and for Kural Develupment™

Naturs 2000 u-ym-nt- {agriculturw)

(Asin 3= Articin ) -
Agrr arvewnemne it payenents
IAsin 2. Astcke 30} « A
Firet afforestation of agricutturst sed
[Astn 3 Articie 43) - AN

r«-n IVANSL I8 T Iraemse Mo sokes of

B Lawwd (IOt W oo

First of ag
(AR 2= Aok 44} - AD

v oy on sy ana

First aforeatation of non-sgreutural land
Hernand side [Axia T Aricis 45) - A0

m:u; 2000 uaym-uu (Tovesin)
(Anks 2 Articin 465 - AY

Forwst envaronment p-,m-m.
[Axis - Articin 47) -

RD e

ot Denain fom tand DIversfic 200 Of 000 AGN0LITWN 3¢ Tvaies

bobdrrorvoes Sugh relsese of (Asin 2 Artickn 53) - A13
scanw res vy N ami seour e o ot
I

(Asin 2 Articin 55) - AT4

A

l Forlnd I8 & -

Potential support - EAFRD

e direct support

- Improving and developing infrastructurerelated to the

development and adaptation of agriculture and forestry (Axis 1;
Article 30)

e indirect support

- Basic services for the economy and rural population (Axis 3;
Article 56)

- Villagerenewal and development (Axis 3; No specific article)
- Setting up of young farmers (Axis 1; Article 22)
- Early retirement of farmers and farm workers (Axis 1; Article 23)

- Use of advisory services by farmers and forest holders (Axis 1;
Article 24)

- Setting up of farm management, farm relief and farm advisory
services as well as forestry advisory services (Axis 1; Article 25)

- LEADER (Axis 4; Article 63)
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Potential support - EAFRD

e directincentive
- Natura 2000 payments (agriculture) (Axis 2; Article 38)
- Agri-environment payments (Axis 2; Article 39)
- First afforestation of agricultural land (Axis 2; Article 43)

- First establishment of agroforestry systems on agricultural land
(Axis 2; Article 44)

- First afforestation of non-agricultural land (Axis 2; Article 45)
- Natura 2000 payments (forests) (Axis 2; Article 46)
- Forest environment payments (Axis 2; Article 47)

e indirectincentive:
- Diversification of non-agricultural activities (Axis 2; Article 53)
- Encouragement of tourism activities (Axis 3; Article 55)
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e indirect contribution*

- IPARD; Improvement and development of rural infrastructure
(Axis 3; Article 179)

- IPARD; Preparation and implementation of local rural
development strategies, LEADER (Axis 2; Article 178)

- IPARD; Improvement of training (Axis 3; Article 181)

- IPA 3 - Regional Development; Measures involving in
particular provision of local infrastructureand services which
contribute to facilitate establishment, development and
expansion of new and existing business (Article 147.1 (c)(vi))

- IPA 3 - Regional Development; Education and training
infrastructures,where necessary for regional development
and in close co-ordination with the human resources
developmentcomponent of IPA (Article 147.1(c)(vii))

* for IPA 1 & 2 measures see IPA slide
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Potential support for - IPARD

e directincentive*

- IPARD; Preparation for implementation of actions relating to
environmentand the countryside (Axis 2; Article 177)

- IPA 3 - Regional Development; Environment measures
related to waste management, rehabilitation of
contaminated sites and land, areas related to sustainable
development which present environmental benefits, namely
energy efficiency and renewable energy (Article 147.1 (b))

e indirectincentive*

- IPARD; Diversification and development of rural economic
activities (Axis 3; Article 180)

* for IPA 1 & 2 measures see IPA slide
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1 consolidation

|’ RD measures (o support direct land
. {direct contribution) = 5*

7P i inabl ic and social devel in rural border

areas, onking together to address commen challenges in the fields of
i and nature, and promoting administrative cooperation
(e.g. reducing isolation through improved access to netwarks and services, and
crass-border water, waste and energy systems and facilities)

| (IPA component 2 - Cross border cooperation: Article 86.3(d)

[ RD measures in support of land ion,
e.9, related infrastructure
| {indirect contribution) = 4*

[ Financial and/or technical support for the planning and establishment of B
( appropriate institutions (¢.g. regional or national land agencies) r
e |_(IPA component 1 - Transition assistance and institution building: Article 64) |
< supply side = ; —
4 [ Training of staff with respect to strengthening the management capacity and
+ competence (e.g. within a land consalidation agency)
|_(IPA component | - Transition assistance and institution building; Article 64)

" RD measures thal create necessary conditions for
implementing land consolidation, e.g. institution building,
planning, training, atc. - appropriate regulatory frameworks )

| {indirect contribution) = 3 | (IPA component | - Transition assistance and institution building: Article 64)

| i i ic and social in rural border
areas, working together to address common challenges in the fields of
environment and nature, and promoting administrative cooperation
EU potential candidate countries => IPA1 & 2 romating legal and administrative cooperation;
“Commission Regulation (EC) No 718/2007 of 12 June 2007 'nggruw-h\nnter contagt at regional ur‘u‘l local level, enhancing exchanges and
implementing Council Regulation (EC) No 1085/2006 establishing an despening cooperation betiween local communiies; rc. )
instrument for pmncccﬁsia‘n -aiaiira;cc {PAY. \ _UPA component 2 - Cross border cooperation: Article 86.3.(f) & (h))

ing ic and social d I it in rural border
- . areas, working together to address common challenges in the fields of
RD measures that Increase the | environment and nature, and promoting administrative cooperation
| walue of consolidated land (direct =] (e.g. encouraging and impraving the joint protection and management of natural and
| incentive) = 2* ) cultural resources as well as the prevention of risks)
\_(IPA component 2 - Cross border cooperation; Article 86.3.(b))

—o| demand side /=1 )
: i ing sustainabl ic and social develop it in rural border
"RD measures that benefitfrom ) areas, working together to address common challenges in the fields of
|and consolidation through release environment and nature, and promoting administrative cooperation
of scarce resources, e.g. land and (e.0. encouraging m;epxenem\lnp. in particular, the development of small and
labour (indirect incentive) = 1* | mediumesized enterprises, tourism, culture, and cross-border trade)
h = \_{(IPA component 2 - Cross border cooperation; Article 86.3.(a})

[ Establishment of information systems (e.g. land markets) and formulation of

Potential support - IPA

(14
~

@

(f

e indirect support:

- (i) IPA 2 - Cross border cooperation; Article 86.3(d); e.g.
reducing isolation through improved access to networks
and services, and cross-border water, waste and energy
systems and facilities

- (i) IPA 1 - Transition assistance and institution building;
Article 64;

e Financial and/or technical support for the planning and
establishment of appropriate institutions (e.g. regional or
national land agencies);

e Training of staff with respect to strengthening the
management capacity and competence (e.g. within aland
consolidation agency);

e Establishmentof information systems (e.g. land markets)
and formulation of appropriate regulatory frameworks
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Potential support - IPA
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e directincentive:

- IPA 2 -Cross border cooperation; Article 86.3.(b); e.g.
encouraging and improving the joint protection and
management of natural and cultural resources as well as
the prevention of risks

e indirect incentive:

- IPA 2 - Cross border cooperation; Article 86.3.(b); e.g.
(e.g. encouraging entrepreneurship, in particular, the
development of small and medium-sized enterprises,
tourism, culture, and cross-border trade
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New CAP and land consolidation

e By mid year new regulations should be
available

e Countries have to prepare their agriculture and
rural development strategies and programs

e Crucial that land consolidation is included,
e.g. Albania, Macedonia, Serbia

e Current support regime will be valid until end
2014

d" B S TAIEX

LANDNEY 5t International Workshop on Land Market Development and Land Consolidation — Skopje, 21-24 April 2013

12



I : :Iondl‘ Ui Py
® -'.;i‘(.\/‘-.-'. ¢ '\ v /
|

LANDMNEY

Thank you for your attention

Questions and discussion
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