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AfDB approves USD 24 million to the Public-Private Partnership for the

Afforestation of Degraded Forest Reserve Project
2016

2017
In partnership with Form Ghana Ltd., AfDB organizes the African Forestry

Investment Conference

2018
With the support of the CIF and WWF, AfDB commissions a report

entitled Towards Large-Scale Commercial Investment in African Forestry

2019

AfDB actively pursuing the establishment of a USD 150 million Sustainable

Forestry Platform

2020
Financial Close and Start of Operations

Timeline



Objectives of the Platform
In line with our mandate of contributing to the sustainable economic development and

social progress of its regional member countries, AfDB wants to achieve the following:

∎ Establish an Equity Fund that invests in private sector brownfield and greenfield sustainable

forestry projects that contribute to afforestation.

∎ Strong E&S, Sustainability and Climate Change focus.

∎ Provide Technical Assistance and Capacity Building for Communities in and around

project areas.

∎ Develop a Parallel Blend Debt Facility to leverage equity
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Some details

TA and CB 
Window

∎ Implemented by the Fund Manager

∎Technical Feasibility

∎ Capacity building for Communities on: (i) E&S, (ii) forestry, (iii) climate change
and gender, and (iv) development of smallholder programs

Equity 
Window

∎ Implemented by the Fund Manager

∎ A tiered equity structure including a first-loss tranche, a capped return tranche
and a commercial tranche

∎ Fund duration of 15-years

∎ FSC (or similar) certified companies only



Some details

Parallel Blend 
Debt Facility

∎ Financed by Global Climate Finance Facilities and implemented by AfDB in
parallel with the Fund

∎ Target brownfield projects at time of Fund’s investment or later on in the case
of greenfield projects

∎ To deploy highly concessional debt instruments that meet the needs of the
borrowers.
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Case Study

In 2017, AfDB approved its first ever blended transaction to a private sector

forestry project allocating USD 14 million of its own resources plus a climate

concessional loan of USD 10 million from the Climate Investment Funds..

The objective of the Public-Private Partnership for the Afforestation of
Degraded Forest Reserve Project was to expand a teak commercial plantation
from 5,000 ha to 11,700 ha.

Type: Brownfield
Native Species / Teak 90%/10%
Total Investment Size: USD 24 million
Concessional Loan All-in Interest Rate: 1%
Interest Payments during Grace Period: Deferred
Tenor: 15 years
Grace Period: 7 years
Repayment Profile: Sculpted
Security: Corporate Guarantee




