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© This presentation is issued by and is the property of New Forests Pty Ltd (“New Forests”), and is intended for the sole use
of its clients, consultants, and other intended recipients. It should not be forwarded to any other person. The presentation is
strictly confidential and proprietary information and may not be reproduced or used in any form or medium without New
Forests’ express written permission.

This presentation is dated 24 March 2021. Statements and data are presented only as of the date of this presentation unless
otherwise stated. New Forests is not responsible for providing updated information to any person.

The presentation is intended for discussion and illustrative purposes only and does not represent advice or a
recommendation to enter into any investment. This presentation does not constitute financial product advice nor is it an
offer to buy or sell, nor a solicitation of an offer to buy or sell, any security or other financial product. If applicable, this
presentation is subject to the terms and conditions set forth in the final fund disclosure documents and the final fund
investment documents, which are available upon request. This presentation does not purport to contain all the information a
person may require in relation to its content matter. Prospective investors are not to construe the contents of this model as
legal, tax, investment, financial or other advice. Each prospective investor should consult its own advisers as to the legal,
business, tax and other related matters concerning any investment.

The information contained in this presentation may include financial and business projections that are based on a large
number of assumptions, any of which could prove to be significantly incorrect. New Forests notes that all projections,
valuations, and statistical analyses are subjective illustrations based on one or more among many alternative methodologies
that may produce different results. Projections, valuations, and statistical analyses included in this presentation should not be
viewed as facts, predictions or the only possible outcome. Past performance is not an indicator of future performance.

New Forests Advisory Pty Limited (ACN 114 545 274) is registered with the Australian Securities and Investments
Commission and is the holder of AFSL No 301556. New Forests Asset Management Pty Limited (ACN 114 545 283) is
registered with the Australian Securities and Investments Commission and is an Authorised Representative of New Forests
Advisory Pty Limited (AFS Representative Number 376306). New Forests Inc is registered as an investment adviser under
the Investment Advisers Act of 1940, as amended (the “Advisers Act”). Registration with the SEC does not imply any specific
or certain level of skill or training.

Disclaimer
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New Forests – 15 Years Investing in the Future of Forestry

Our Purpose
New Forests invests to create 
productive and sustainable 
landscapes to benefit our clients 
and the communities where we 
operate.

Our Philosophy
As global demand for resources 
grows, there is a need to increase 
productivity while ensuring the 
conservation of the world’s 
remaining natural forests. New 
Forests seeks to create investment 
strategies that provide lasting 
solutions to this challenge. Through 
responsible management of forests 
and other real assets, we create 
shared benefit for investors and 
local communities alike. We believe 
that meeting the needs of a broad 
range of stakeholders will provide 
better returns over the long term.

3



Our Investments – AUD 6 billion in AUM
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New Forests is a specialist investment manager offering leading-edge strategies 
in forestry, land management, and conservation. Our clients are institutional 
investors including pension funds, sovereign wealth funds, and development 
finance institutions. We manage approximately 1 million hectares across 
Australia and New Zealand, Southeast Asia, and the United States.

Figures presented here are approximate and as at 31 December 2020



Sustainable Landscape Investment (SLI)

• New Forests’ SLI framework is an 
integrated approach to managing the 
material ESG issues in forestry 
investment.

• We believe this holistic framework 
enhances investment performance – it 
can help reduce risk, create value, and 
support beneficial environmental and 
social outcomes.

• New Forests engages in land and 
species conservation programs, habitat 
improvement and restoration, and 
species-focused research across our 
global portfolio. 

• Our portfolio includes more than 
250,000 hectares of conservation area, 
on which there are over 200 threatened 
or vulnerable plant and animal species 
on or near the asset. Additionally, 90% of 
our assets have a conservation program 
in place.

• Building scale in ecosystem conservation 
and restoration requires economic 
incentives, e.g.: 
o Carbon pricing 
o Innovative investment models that 

embed ecosystem restoration in the 
investment mandate  
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We integrate ecosystem conservation and restoration into productive landscapes



• USD 300 million fund currently in development with a group of institutional investors, development finance 
institutions, endowments, and corporate investors. Investment thesis is to invest in sustainable, FSC 
certified plantation forestry in Southeast Asia to meet rising timber demand across domestic and export 
markets.  

• New Forests co-created a blended finance structure with the Packard Foundation; blended finance will 
introduce 10-15% of impact/”concessional” equity into the Fund. The blended finance model creates a 
mandate to integrate investment in Climate, Biodiversity, and Community Impact Activities into the Fund’s 
plantation companies. 

• Example Impact Activities: environmental plantings, habitat restoration, peatland rewetting, and community 
outgrower schemes. 

• Investment in Impact Activities could be in the order of $15m—objective is to push investment “beyond 
BAU” in terms of impact, help de-risk assets in areas of environmental and social management, and 
promote development of an investible universe of Southeast Asian forestry assets. 

• The Fund is also likely to have long-term carbon credit offtake from projects associated with the Fund’s 
portfolio of investments. Carbon projects are expected to be Afforestation/Reforestation, Improved Forest 
Management and REDD, creating further opportunities to invest in ecosystem conservation and restoration 
at scale and integrated into productive landscapes. 
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New Forests Tropical Asia Forest Fund 2
Case study in the integration of carbon finance and blended finance



Increasing Institutional Investment in Nature

CHALLENGES & OPPORTUNITIES

• Investors leading in “net zero” ambition 
recognise Nature-based Climate Solutions 
are critical to a sustainable future but 
need to better understand the business 
case and how to allocate capital and 
resources.

• Investors recognise that carbon pricing 
can transform the investment opportunity 
in nature, but view pricing, regulatory 
uncertainty, and standards as barriers to 
scaling investment.

• Investors can use their influence with 
companies and governments to engage 
and advocate for ending deforestation 
and implementing stronger climate 
policies and robust carbon pricing. 

• Investors require transparency and 
disclosure from companies and managers 
in their portfolio with respect to emissions 
from land use and impacts on natural 
capital.
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Hundreds of billions of dollars must flow into restoration by 2030—how do we get there?

PATHS FORWARD 

• Methodological and analytical work can be 
taken to embed Nature-based Climate 
Solution investments into portfolio 
decarbonization strategies 

• A critical mass of investors, companies, 
NGOs and governments must coalesce 
around standards for forestry and land use 
carbon projects that will support higher 
levels of pricing, particularly for 
biodiversity conservation. In the tension 
between urgency and quality, there is 
recognition that we cannot let perfect be 
the enemy of the good.

• Investors and governments can work 
together to progress the agenda on 
deforestation-free commodities, 
integrating financial reporting with 
reporting on natural capital, and ensuring 
Nature-based Climate Solutions are a 
prominent aspect of the COP26 Finance 
agenda. 



• Information and outlook studies—
investors need information and insights 
to design appropriate investment 
strategies
o How can investment in plantations and 

ecosystem restoration be scaled?
o What is the country’s approach and 

regulatory framework with respect to 
carbon markets? 

• Support developing countries in 
considering NCS-led green growth and 
encourage sustainable landscapes and 
community development—also need to 
help investors understand the right 
investment approach 

• Rising interest in natural capital 
accounting and the emergence of the 
Task Force for Nature-related Financial 
Disclosure are opportunities for FAO to 
work with countries to promote 
regulation and disclosure frameworks at 
the asset level and company level

• We have had multiple “top-down” NCS 
studies, now we need a “bottom up” 
strategy—FAO is well positioned to lead 
this
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Opportunities for the FAO
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