Unofficial translation

National Report of Ukraine on implementation of World Food Summit Plan of

Action
Country: Ukraine
Date of Report: March, 15, 2006

Institution or committee reporting

The Ministry of Agricultural Policy of Ukraine

Focal point

Name

Ms. Natalia Pavlyuk

Position Deputy Minister

Telephone +(38044) 278-47-74

Fax + (38044278-54-68)

E-mail pavlyk@minapk.gov.ua and burtseva@minapk.gov.ua




CONTENTS

Part I: Priority Food Security issues and progress towards the
World Food Summit Goals

Part I1: Follow up of the of WFS Plan of action and commitments

Statistical Annex

18



3
Section I: Priority food Security issues and achievement of World Food Summit goals
The State of the country’s security situation in terms of food (availability and

stability of supply and access to food) and the progress in reaching the hunger reduc-
tion targets are described below:

An economical growth is being evident in our country during last years mainly due
to the growth of agricultural production and food processing . As it was noticed in the Re-
view of State of Food and Agriculture in the world, developed by FAO, of food and
agricultural output have increased by 17,5 % in Ukraine. Thus, with respect to abovemen-
tioned indexes Ukraine occupies the 3 place among the European countries with transitive
economy (after Hungary and the Czech Republic) and leaving behind even the Russian
Federation and some European Union countries.

Food-processing industry is one of the most important branches of agro-industrial
complex and national economy of Ukraine. The share of sold products of both of Industry
and processing of agricultural production accounted 15,1% of the total amount of sold
production in Ukraine in 2004 with the respect to abovementioned indexes. This branch
possessed the second place after metallurgy and metal processing.

It has the most stationary and guaranteed source of receipts if to compare to another
branches of Ukrainian industry. Over 60% of personal consumption of material benefits 1s
a share of food products.

More than 22 thousand of Ukrainian enterprises manufacturing food products. More
then one million people works at these enterprises.

Dynamics of agricultural output is given in statistical appendix.

Food industry is capable to file home market with food stuffs, has a significant ex-
port potential and positive balance of foreign trade.

Thus, agricultural product total export in 2005 is 4,7 billion USD, including 3,63
billion USD crop growing production export (77,7 % of agricultural product total export),
and 1,04 billion USD livestock production.

The greatest share in the structure of export have following agricultural products:
grain (29,6 %), oil (12,3 %), diary products (11,7 %), meat and a by-products (3,3 %), oil
crop seeds cultures (2,5 %) sugar and confectionery (2,4 %) etc.

Ukrainian aagricultural products are imported to the USA, CIS countries, EU, coun-
tries of African region and another.

At the UN Millennium Summit (September, 2000) the key development goals till
2015 which are known as the Millennium Development Goals were developed.

The UN main goal targeted at poverty reduction is formulated as "twice reduction of
the population whose income is less than 1 USD per day". There are no persons related to
the poor category in Ukraine under this criterion based on a level of cumulative incomes.
Taking into consideration the fact that poverty according to this criterion level does not re-
flect a real situation with poverty, abovementioned index is not acceptable for the purposes
of poverty estimation in Ukraine.

The problem of famine overcoming is also not actual for Ukraine. Monthly average
aggregate expenses of one household accounted 1150 grivnas in accordance with the data
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on inspection of household life conditions in the I half-year of 2005. Average aggregate
expenses of one household member amounted 441 grivnas that is 4% more than a living
wage (423 grn.) which is established, particularly, on the basis of food set sufficient for
normal living of a person.

Thus, taking into consideration abovementioned, the program targeted on reaching
the Millennium Development Goals at a national level provides application of interna-
tional criterion for Ukraine which had been established by UN for Central and Eastern
European countries that is 4,3 dollars per day at par of purchasing capacity.

Many documents were adopted and implementation of system actions on reduction
of poverty level as well as its prevention in the future are developed in the way of poverty
overcoming in Ukraine .

Information on external assistance programmes, including a description of
their impact on hunger reduction and lessons learned, is given below:

As it was noticed in the previous section the issue of famine overcoming is not ac-
tual for Ukraine. Therefore programs of international assistance to Ukraine, aimed at
solving of the abovementioned problem aren’t implemented.

Since 1991 the European Union provides technical assistance to Ukraine within the
framework of TACIS program aimed at the competitiveness increase of the agricultural
sector of Ukrainian economy, introduction of crediting and risk insurance system for agro-
industrial enterprises as well as actions on implementation of EU veterinary and fito-
sanitarian requirements in Ukraine .

The European Bank of Reconstruction and Development implement the program of
support of small and average scaled business in Ukraine which provides granting of favor-
able credits to relevant business entities.

Technical assistance programs of Food and Agricultural Organization of the United
Nations implementation of which began in 2005, were aimed at the improvement of Na-
tional agro-informational system of Ukraine, international accreditation of the laboratory
of safety and quality of agro-industrial complex products, development and implementa-
tion of the Agricultural and Rural Development Strategy on middle term prospective.

Implementation of the World Bank project "Distribution of the state certificates on
land ownership in rural area and cadastre system development” continues.

The Ministry of Agricultural Policy works on the starting of joint Ukraine/World
Bank project "Development of the competitiveness of agriculture and food safety"”, aimed
at the development of food quality and safety system in Ukraine in line with the require-
ments of the World Trade Organization and the European Union.

The process of forest certifications has begun since 2000. The main purpose of it is
to ensure sustainable development of forestry which means creation of conditions for the
integrated solving of economical, ecological and social issues by the means of improve-
ment of registration and use of forest resources, increase of forestry management level.
The first in our country "Ukrainian Group on Certification" was established in 2000 on the
basis of framework developed by the World Council on Forestry Management. The area of




the certificated forests of this group accounted to 203 thousand hectares, and potential an-
nual offer of certificated production of forestry - 360 thousand square meters. Forest
certification in Zakarpatye Region is completed and certification in other Carpathian Re-

gion continues.

Section II: Implementation of WFS Plan of Actions and commitments

Summary list of the most important programmes contributing to the WFS Plan

of Actions:
Programme Year initi- Duration | Total budget Status
ated
1. The National program on 1992 1992-1998 At the expense | Implementation
production of machinery tech- of budgets of all | is finished
nological complexes and levels
equipment for agriculture, food
and processing industry
2. The State program on em- 1993 Annually, At the expense
ployment since 1993 of budgets of all
levels
3. The State national program 1993 Constantly, At the expense | In implementa-
"Education” since 1993 of budgets of all | tion stage
levels
4. The State program on eco- 1995 Annually, At the expense
nomical and social development since 1995 of the State
of Ukraine budget
5. The State program on the de- | 1996 1996 - 1997 At the expense | Implementation
velopment of State of the State is finished
certifications of goods in 1996- budget
1997
6. The national program of eco- | 1997 1997-2010 At the expense | In implementa-
logical improvement of Dnepr of the budgets tion stage
basin as well as improvement of of all levels, off-
quality of potable water (The budget means
State programme on water sup-
ply and canalization of
settlements in Ukraine is in-
cluded into its structure)
7. The program on production 1998 1998-2005 At the expenses | Implementation
of machinery technological of budgets of all | is finished
complexes and equipment for levels
agro-industrial complex in 1998
- 2005
8. The program "Grain of 1998 1998-2004 At the expenses | Implementation

Ukraine"

of budgets of all

is finished




levels

9. The program on housing and | 1999 Constantly, At the expenses | In implementa-

communal service reforming since 1999 of budgets of all | tion stage
levels

10. The State program of live- 2000 Constantly, At the expenses | In implementa-

stock selection since 2000 of the State tion stage
budget

11. The Integrated program on 2001 2001-2010 At the expenses | In implementa-

protection rural settlements and of budgets of all | tion stage

arable lands in Ukraine against levels

harmful impact of water flow

for the period of 2001-2005 and

the forecast till 2010

12. The Integrated program on | 2001 2001-2009 At the expenses | In implementa-

implementation of poverty of budgets of all | tion stage

overcoming strategy levels

13. The Integrated program of | 2001 2001-2010 At the expenses | In implementa-

reclamation development and of budgets of all | tion stage

improvement of ecological con- levels

dition of irrigated and drainaged

lands for the period of 2001-

2005 and the forecast till 2010

14.The Integrated program on 2001 2001-2010 At the expenses | In implemen-

top-priority supply of rural set- of budgets of all | tation stage

tlements using the imported levels

water with the centralized water

supply for the period of 2001-

2005 and the forecast till 2010

15. The program of the insur- 2001 2001-2004 At the expenses | Implementation

ance market development in of budgets of all | is finished

Ukraine for the period of 2001 - levels

2004

16. The State program of selec- | 2001 Constantly, At the expenses | In implementa-

tion in crop growing since 2001 of the State tion stage
budget

17. The State program "Selec- 2001 2001-2005 At the expenses | Implementation

tion in fishery for the period of of budgets of all | is finished

2001 - 2005" levels

18. The program on develop- 2001 2001-2005 At the expenses | Implementation

ment of animal protection of budgets of all | is finished

means manufacture on the basis levels

of modern technologies for the

period of 2001-2005

19. The program "Selection and | 2001 2001-2005 At the expenses | Implementa-

seed-growing - 2001-2005"

of the State

tion is finished




budget

20. The program "Agricultural | 2001 2001-2005 At the expenses | Implementation
biotechnology - 2001-2005" of the State is finished
budget
21. The program on preserva- 2001 2001-2005 At the expenses | Implementation
tion and conservation of of the State is finished
livestock genetic resources for budget
the period of 2001-2005
22. The program on investment | 2002 2002-2010 At the expenses | In implementa-
activity development in 2002- of budgets of tion stage
2010 all levels, off-
budget means
23. The program on social 2002 2002-2005 At the expenses | Implementation
sphere development in rural of budgets of all | is finished
area till 2005 levels
24. The State program on de- 2002 2002-2004 At the expenses | Implementation
velopment of viticulture and of the State is finished
gardening for the period of budget
2002 - 2004
25. The National program on 2002 2002-2010 At the expenses | In implementa-
construction of fishing industry of budgets of all | tion stage
ships in Ukraine for the period levels, off-
of 2002-2010 budget means
26. The State program on water | 2002 2002-2011 At the expenses | In implementa-
management development of budgets of all | tion stage
levels, off-
budget means
27. The State program "Forests | 2002 2002-2015 At the expenses | In implementa-
of Ukraine" for the period of of budgets of all | tion stage
2002-2015 levels
28. The program on reforming | 2002 2002-2010 At the expenses | In implementa-
and development of housing of budgets of all | tion stage
and communal services and levels
roads in 2002-2005 and for the
period till 2010
29. The program "Rural 2002 Constantly, At the expenses | In implementa-
woman" since 2002 of budgets of all | tion stage
levels
30. The program on develop- 2003 2003-2010 At the expenses | In implementa-
ment and State support of of the State tion stage
sheep-breeding for the period of budget
2003-2010
31. The State program on pre- 2003 2003-2005 At the expenses | In implementa-

vention of child neglect for the
period of 2003-2005

of budgets of all
levels

tion stage
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32. The Integrated program on 2003 2003-2004 Implementation
agricultural market develop- Is finished
ment for the period of 2003-

2004 Are finished realization

33. The Integrated program on | 2003 2003-2015 At the expenses | In implementa-
implementation of decisions of of budgets of all | tion stage

the World summit on sustain- levels

able development for the period

of 2003-2015 at national level

34. The program on the devel- 2003 2003-2007 Off-budget In implementa-
opment of production and means tion stage
market of mixed fodders till

2007

35. The State program on youth | 2004 2004-2008 At the expenses | In implementa-
support for the period of 2004- of budgets of all | tion stage

2008 levels

36. The State program on de- 2004 2004-2010 At the expenses | In implementa-
velopment of fishery for the of budgets of all | tion stage
period till 2010 levels

37. The State program on live- | 2004 2004-2010 At the expenses | In implementa-
stock selection for the period till of budgets of all | tion stage

2010 levels

38. The program on stabiliza- 2001 2001-2004 At the expenses | Implementation
tion and development of of budgets of all | is finished
livestock and poultry for the levels, off-

period of 2001-2004 budget means

39. The State program of devel- | 2004 2004-2006 At the expenses | In implementa-
opment of compound of the State tion stage
agricultural technique produc- budget

tion for the period of 2004-2006

40. The State program on re- 2005 2005-2010 At the expenses | In implemen-
construction and modernization of the State tation stage

of State specialized veterinary- budget

sanitarian plants for the period

of 2005-2010

41. The State program on fore- | 2004 2004-2006 At the expenses | In implementa-
casting of scientific and of the State tion stage
technological and innovational budget

development for the period of

2004-2006

42. The State scientific and 2005 2005-2007 At the expenses | In implementa-

technical program of develop-
ment and implementation of soy
product manufacture technolo-
gies for the period of 2005-2007

of the State
budget

tion stage
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43. The State program on 2005 2005-2007 At the expenses | In implementa-
higher education development of the State tion stage

for the period of 2005-2007 budget

44. The program of develop- 2005 2005-2010 At the expenses | In implementa-
ment of fish market of budgets of all | tion stage
infrastructure, other water liv- levels, off-

ing recourses and food made of budget means

them for the period of 2005-

2010

45. The program on the devel- 2005 2005-2007 At the expenses | In implementa-
opment of motor transportation of the State tion stage
service of rural area population budget

"Rural bus" for the period of

2005-2007

46. The State program "Drink- | 2006 2006-2020 At the expenses | In implementa-
ing water of Ukraine" for the budgets of all tion stage
period of 2006-2020 levels

47. The target program on per- | 2005 2005-2009 At the expenses | In implementa-
sonnel potential formation for budgets of all tion stage
agricultural production for the levels

period of 2005-2009

The policies, strategies and initiatives and their outcomes are described below:

In 1996-2005 State policy of Ukraine was aimed at the reaching of the following
goals: development and support of domestic production; establishment of the competitive
environment; ensuring of State food safety; trade development; rural development; civilian
income support etc. It is necessary to note, that abovementioned years were years of agrar-
1an reform and market economy formation during which significant challengers took place
in industrial and social sphere, price and tax policy, mechanisms of financing and crediting
as well as material maintenance in rural areas.

The important direction of State agricultural policy was reforming of privity and
land ownership relations of property.

Providing of effective utilization of available production capabilities of the agro-
industrial complex during transition to market economy, recession overcoming and stabili-
zation of production, revival of economy are possible only under conditions of deep
structural changes in agrarian economy on the basis of private ownership on property and
land.

During the last 10 years the agricultural reform in Ukraine was implemented consis-
tently enough. The following phasing of its implementation was planned:

- Land and privity reforming in agro-industrial complex;

- Establishment of new forms of collective agricultural enterprises on the basis of
private ownership land and property with wide application of rent relations;
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- Support of reformed and new farms and formation of market infrastructure in agri-
culture.

The aim of these large-scale activity was formation of effective agrarian sector of
economy that should be based on profitable farms capable to compete with food producers
of other countries.

In 1994-2002 the President of Ukraine signed a number of decrees on reforming of
land and property relations, transfers of social sphere objects owned by collective agricul-
tural enterprises to local government, protection of the rights of farmers and workers of
social sphere of rural area, formation and functioning of the agrarian market etc. that were
targeted at establishment of organizational base for implementation of laws of Ukraine and
constitutional laws and civil liberties in rural area.

The main priorities of agrarian reform were aimed at formation of the real land and
property owner, development of free enterprises in the real market environment, providing
environment for profitable farming and increase of rural standards of living, ensuring the
food safety and strengthening of Ukraine as agricultural State in the world food markets.

It is necessary to accent the following among the abovementioned decrees :

- The Decree of the President of Ukraine dated on December, 3, 1999 "On ur-
gent measures on acceleration of reforming of agrarian sector of economy" promoting
ownership reforming in agriculture by the way of collective agricultural enterprises reor-
ganization on the basis of private management. The abovementioned decree started the
appearance of real rural owner, interested in the results of his work;

- The Decree of the President of Ukraine dated on January, 29, 2001 Ne 62
"On measures on farm property right protection during reforming of agrarian sector of
economy" that implemented the documentary ownership certification on property share
and its disposability.

Since January, 1, 2002 the Land code of Ukraine which gave an opportunity to es-
tablish transparent system of registration and assessment as well as organize preconditions
for land market implementation in Ukraine.

The Supreme Rada of Ukraine has imposed the moratorium on purchase and sale of
agricultural land till 2007. Passing of the Law "On land market" will contribute to imple-
mentation of free land market relations and acceleration to the lifting of abovementioned
moratorium.

Simultaneously with performance of land and property relation reforming gradual
improvement of the agricultural producer access to credit resources took place.

Since 2000, the State budget of Ukraine have allocated the funds for the program of
financial support of agricultural enterprises by the way of application of the mechanism of
reduction in price of bank short-term credits and since 2004 for long-term credits as well.

Under this program agricultural enterprises receive compensation for short-term
credits at the rate of 10 % annually in national currency and for long-term credits at the
rate of 12-14 % annually at the expense of the State budget provided that royalty does not
exceed 21 % annually.

It is also necessary to note that credit repayment by agricultural enterprises for five
years amounted about 92 % at average. It means, that agricultural enterprises became full
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partners of banks with which consider convenient to deal.

The law of Ukraine "On the State budget of Ukraine for 2006 "allocated the funds at
the amount of 260 million grivnas on financial support of the agricultural enterprises by
the way of application the mechanism of bank short and long-term credits.

Financial support of livestock and crop growing production was implemented in
2006 by the way granting of livestock production per unit and per hectare of sowing.

Among the activities targeted at the improvement of access of the enterprises of
agro-industrial complex to financial resources, the special attention is paid to the attraction
of foreign investments.

A number of legal acts were passed in 1996-2005 (the law of Ukraine “On foreign
investment procedure”, Custom, Economic and Civil Codes that established the basis of
economical activity, custom policy and ensuring of contractual obligations performance.
In the field of investment activity abovementioned acts are oriented at the ensuring of
equal protection of the rights, interests and property of investment entities independently
of patterns of ownership, as well as at the development of effective investment in national
economy of Ukraine promotion of international cooperation and integration.

The structure and activity of the Advisory Council on Foreign Investments in
Ukraine and the Commission of Experts of the Advisory Council were established by the
Decree of the President of Ukraine dated on April, 11, 2005 Ne 625 “On additional meas-
ures on strengthening of the Advisory Council on Foreign Investments in Ukraine" .

Ukraine assumed during 2005 one-side actions for representatives of foreign busi-
ness circles maximal liberalization of the procedure of crossing the frontier and staying in
Ukraine for foreign citizens, as well as simplification of customs and boundary procedures
performance.

Procedures of entrance into business and distribution of allowing documents were
simplified. About 677 offices which provide registration of business entities applying
the principle of "single window", and 490 offices providing distribution of allowing docu-
ments applying the integrated principle of organizational unity were established during the
first half of 2005. By the end of 2005 "integrated offices" will be established in all regions
and cities. Time for registration in corresponding bodies was reduced essentially for busi-
nessmen. Environment avoiding and preventing the abuse of single government employees
was established.

As of September, 1, 2005 local government repealed and modified more than 2,5
thousand of regulatory acts and also about 200 regulatory acts of the Cabinet of Ministers
of Ukraine were repealed or modified. In accordance to the Decree of the President of
Ukraine “On particular measures on ensuring of State regulatory policy implementation".

The Program On investment activity development for the period of 2002 - 2010 (the
Decree of the Cabinet of Ministers of Ukraine dated on December, 28, 2001 Ne1801) and
the program "Investment image of Ukraine" (the Order of the Cabinet of Ministers of
Ukraine dated on August, 17, 2002 Ne 477-p) are extremely important for strengthening
positive image of Ukraine and investment activity promotion.

About 41 billion grivnas of credit resources, almost 20 billion grivnas of which are
on favorable terms were involved in agrarian sector of economy in 2000-2005. 7,4 billion
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grivnas of credit resources were involved in agrarian sector of economy in 2005. 6,1 bil-
lion grivnas of credits were received on favorable terms, including 4,2 billion grivnas of
short-term, and 1,9 billion grivnas of long-term credits. Agricultural enterprises received
10,4 billion grivnas of credit resources, including above 7,8 billion grivnas of preferential
credits, among which 5,2 billion grivns of short-term credits (from them over 90 % of
them are in national currency). Almost 2,6 billion grivnas of long-term credits were re-
ceived (almost 90 % of them are in national currency).

As of January 1, 2006 1461,3 million USD of direct foreign investments (9,0 % of
total amount of direct foreign investments involved in Ukrainian economy) were involved
to agriculture of Ukraine since 1992 (data source: the State Committee of Statistics of
Ukraine). 1169,3 million USD (7,2) of them were invested into 775 enterprises of food
and processing industry and 292,0 million USD (1,8) - into 381 agricultural enterprises.

The results of implementation of the abovementioned reforms are as follows:

- 70,5 % agricultural lands (that is 29,5 million hectares) were transferred to
the private property from national Land Fund which was in State ownership by the begin-
ning of the reform;

- 6,9 million of farmers got the right on land share as the result of land sharing;
6,8 million (98 %) of farmers received certificates assuring this right;

- The owners of land shares are provided with State certificates on the land ti-
tle right. 5,7 million State certificates or 83,5 % of total number of citizens received
certificates in accordance with data as of January, 1, 2006;

- 16,1 thousand of agroformations of new type were established on the basis of
11,3 thousand of collective agricultural enterprises (CAE) during reforming. Among them
there are 1,9 thousand farms (11,6 %), 3,6 thousand of private enterprises (22,6 %), 7,8
thousand of economic societies (48,7 %), 2,2 thousand of agricultural production coopera-
tives (13,8%), 0,1 thousand of serving cooperatives (0,1 %) and 0,4 thousand of other
agroformations.

- 6,1 million of citizens received privity share, 5,8 million (94 %) of them re-
ceived privity certificates.

- the total sum of the charged land rent amounted to 2,27 billion grivnas in
2005 according to the rent contracts .

- total sum of the charged property rent amounted to 74,1 million grivnas in
2005.

One of the main current tasks of Ukraine is the further development of market ori-
ented agriculture, establishment and functioning of marketing system together with
implementation the measures on formation of market infrastructure of production, process-
ing and distribution of production, expansion of domestic and search of perspective
foreign markets.

Agricultural serving cooperatives possesses special place in the marketing circuit of
production movement from producer to consumer. They defend the interests of its mem-
bers - agricultural commodity producers - involving them to trade, give an opportunity to
impact the prices, and also provide an entry to the wholesale markets. Work on expansion
of network of such entities continues. It is targeted at the improvement of commodity fill-
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ing of agricultural commodity market with agricultural products and granting services to
agricultural producers. Over thousand of such entities were established as of November, 1,
2005.

Regional and local agro-trade houses undertake further functions on formation of
wholesale sets of agricultural production for selling in the markets. There are about 390 of
such entities working at regional level. Nevertheless the majority of them works as com-
mercial entities and only 103 - as cooperative.

Formation of formal wholesale and small wholesale markets of agricultural com-
modity, as one of the elements of agricultural commodity market infrastructure is still one
of the most urgent issues in Ukraine. Spontaneous market relations are not self-sufficient
and demand organizational intervention both of producers, consumers of agricultural com-
modity production and of the State.

Development of the domestic agricultural commodity market and international agri-
cultural commodity commerce is the important direction of the State policy.

Policy targeted at the ensuring of State food safety is of special importance with re-
spect to implementation of the decision of the World Food Summit on reduction of
number of starving people in 2 times till 2015. Thereupon a special attention is given to
the policy targeted at encouraging of the abovementioned food and agricultural production
and to the ensuring of the appropriate level of agro-industrial complex product safety and
quality as well as introduction of the world production standards.

As it was mentioned above in section 1 of the abovementioned Report, food-
processing industry of Ukraine is capable to file the home market of Ukraine with food
stuffs, as well as to export abovementioned production.

Last years the President of Ukraine, the Supreme Rada of Ukraine and the Govern-
ment of Ukraine passed a number of legal acts targeted at the increasing of the domestic
production competitiveness. Concept of the State policy in the field of food quality man-
agement was developed that gave a new push for implementation of concrete measures in
industry.

The Ministry of Agricultural Policy of Ukraine work on establishment of the na-
tional normative documentation in the field of food industry, harmonized with
international and European standards.

142 normative documents met the world requirements in 2002-2004. In 2005 142
standards and 12 technical rules were developed. More than 100 normative documents re-
quire development and harmonization.

For ensuring of inter-integration with the world community, where modern methods
of quality and environment management are used on the basis of the requirements ISO
9000 and 14000 and for food safety - on the basis of principles of system HACCP, at 44
food enterprises food quality control systems are developed, implemented and certified in
line with requirements of standards ISO 9000; at 4 enterprises - control systems of an en-
vironment meeting the requirements of standards ISO 14000; at 6 enterprises - food safety
control systems of on the basis of HACCP principles are developed, implemented and cer-
tified and at 32 food enterprises this work continues.

Sustainable development of agriculture closely connected with rural development.
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The State support of rural social sphere is regulated by the Law of Ukraine "On priority of
agriculture and rural social development in national economy" and a number of other laws.

The rural Ukraine today consists of 28 585 rural settlements in which 15 271 thou-
sand people live, that is 32% of the total population of Ukraine. Share of retired population
1S 39%. The amount of rural settlements decreased on 12 units, and agricultural population
on 204 thousands persons as of January, 1, 2004.

The primary goals of rural social sphere development are the following:

- Establishment of enabling environment for effective rural employment on the basis
of effective use of rural natural potential, promotion entrepreneurship development provid-
ing formation of new workplaces and considerable increase in incomes;

- Encouragement of youth to work and live in the rural area;

- Formation of social infrastructure, capable to satisfy different needs of rural popu-
lation;

- Prevention of decline of rural settlements, expansion of possibilities of rural com-
munities in solving of vital activity issues.

All abovementioned tasks are priorities of the State policy of rural development
both at the nearest and average prospect.

Strategy of poverty overcoming is implemented since 2001, Integrated program of
ensuring implementation of this Strategy is developed, the plan of the concrete targeted at
poverty overcoming is ratified annually regular monitoring of poverty parameters is pro-
vided. Regional programs of poverty overcoming are developed and being implementing.

The main efforts concentrate on the following basic directions: employment policy
acceleration; ensuring of monetary incomes growth of the population and reduction of
their differentiation on the basis of salary and pension increasing; strengthening of the
population address support.

The measures authorized by the Orders of Cabinet of Ministers of Ukraine dated on
23.12.2004 Ne 957-p were implemented during 2005.

Due to the result of implementation of employment support measures the constant
tendency to the improvement of situation in the employment market was maintained. For
this purpose the legal base is regularly improved, work on improvement of quality and ef-
ficiency of labour management is taken and also such measures are implemented as
activity on preservation and establishment of workplaces, population employment promo-
tion and prevention of mass unemployment, ensuring of social security of registered
unemployed etc.

Increase of incomes of citizens is provided, particularly, by the way of implementa-
tion of the systems of State social standards, reaching the living wage by the sizes of the
State social guarantees and approximation of their sizes to European standards.

Since 2005 the minimal pensions equal to living minimum are granted to persons
who lost ability to work, the differentiation of pensions is restored with respect to the ex-
perience of work, the size of the minimal salary is increased, payments to invalids were
increased greatly depending on the group of physical inability, payments to low-income
persons were increased. Disposable payment at a birth of the child increased essentially
and established at a rate of 8500 grivnas.
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Nominal incomes of the population have increased by 38,4 % in 2005 comparing
with the previous year. Available incomes which can be used by the population for pur-
chase of goods and services, have increased by 36,4 %, and real incomes— by 20,1 %.

- Average salary per month increased by 36,7 % in 2005 comparing with 2004 and
was 806,18 grivnas. Real salary thus increased by 20,3 %.

Monitoring of assessment the situation with poverty during implementation of Strat-
egy of poverty overcoming since 2001 shows stable tendencies of indexes. At twice
increase the poverty line from 170 grivnas in 2001 to 270 grivnas, calculated on the basis
of relative criterion, the level of poverty for this time has remained equal to 27 %.

It is possible to make also a conclusion concerning positive changes performing in-
tegrated assessment of changes of poverty overcoming which consists of poverty
evaluation applying different criteria, .

The analysis of poverty on the basis of absolute criterion that includes daily con-
sumption cost index equal to 4,3 USD (based on the parity of purchasing capacity), chosen
as a target reference point in UN Millennium Development Goals shows significant reduc-
tion of poverty level in Ukraine from 11% in 2001 to 3,2% in 2004.
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