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@ UNECE Timber Committee and FAO European Forestry Commission

The UNECE Timber Committee (TC)
and the FAO European Forestry
Commission (EFC) work together to
promote sustainable forest
management in Europe, the CIS and
North America

www.unece.org/trade/timber 1
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The Study

eAnalyses past trends and future
pac_— i outlook for the supply and demand
EI.II'GPEEII"I of the goods and services provided

by the European forests
Fnrestry Sector -grovides aFr)nore detailed analysis
Outlook Study Y

s of the outlook for the centrally
R <02C planned economies, non-wood
forest products and services, forest
management and policy

*Special emphasis on
cross-sectoral policy linkages

(I::'ﬁ. *Available since March 2005
' ';#"‘ *National data sheets now available
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Structure of presentation

— *Main past trends
European *Outlook
Forestry Sector eIssues
Outlook Study Follow-up

ROO0-2020

UITED NATEONT

UNECE Timber Committee and FAO European Forestry Commission
UNECE/FAO Timber Branch

Main trends: the
European Forest

Eurnpean_ *Area expanding
Forestry Sector *Harvest well below increment
Outlook Study «Growing stock constantly rising
e *Plantation and forest
improvement programmes
*Problems for resource

mobilisation in some countries
(small owners)
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@ UNECE Timber Committee and FAO European Forestry Commission

Main trends: Forest products and services

«Collapse in Eastern Europe and CIS, followed by (partial)
recovery

eReconstituted panels have grown faster than sawnwood

e=> more demand for small wood, recovered materials: in
Western Europe, in 2000, industrial roundwood < 50% of
raw material used

*Non-wood products equivalent to perhaps 10-25% of
value of total forestry production, services the same

e|ntensification of international trade
eLong term decline in prices

UNECE/FAO Timber Branch

@ UNECE Timber Committee and FAO European Forestry Commission

ROUNDWOOD PRICES FALLING

60

= & :Finland - pine pulpwood ® -Finland - spruce pulpwood

Finland - birch pulpwood Sweden - all speciesand sizes

Standing salesprice (in EUR per CUM at 2000 prices)
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@ UNECE Timber Committee and FAO European Forestry Commission
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total estimated consumption of wood raw materials

Europe

—CIS
countries

—Eastern
Europe

1960 1965

1970 1975 1980 1985 1990 1995 2000
Year

UNECE/FAO Timber Branch

@ UNECE Timber Committee and FAO European Forestry Commission

levels

Some other trends...

eIncreased emphasis on environmental
policies and sustainable development at all

*Changes in ways government works in the
sector: pressures for efficiency and clarity etc.

www.unece.org/trade/timber
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Main policies influencing the forest
sector

eGreater emphasis on biodiversity and nature
conservation

eAgricultural, rural and regional development
policies

eConsequences of the transition process
*Globalisation, innovation and market
structures

*Energy, environment, climate change
Source: Thoroe et al. (2004)

@ UNECE Timber Committee and FAO European Forestry Commission

UNECE/FAO Timber Branch

Some rough orders of magnitude:
(EUR billion, western Europe/EU)

eValue of wood production: 9.9

eValue of non-wood forest products (excl.
nuts): 1.5

<Value of forest recreation: 2.6

eIncentives from the state for forestry
(national + EU, including fiscal measures and
grants, 11 countries): 6.0 (wood production
in those countries = 7)

Source: EFSOS sections 2.10, 2.11

www.unece.org/trade/timber 6
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@ UNECE Timber Committee and FAO European Forestry Commission

OUTLOOK

UNECE/FAO Timber Branch

@ UNECE Timber Committee and FAO European Forestry Commission

DRIVING FORCES

eContinued economic growth, but
slower than in the past (2.2% p.a.)

eConvergence of living standards in
west and east

eAgeing population
3 scenarios: baseline, “conservation”,
“integration”

www.unece.org/trade/timber 7
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Main policy relevant forecasts (1)

*Recycling and residue use will
continue to expand

*Renewable energy policies will
increase demand for wood

eEurope’s forest resource will continue
to expand

eFellings will remain below annual
increment in Europe

16 décembre 2004

UNECE Timber Committee and FAO European Forestry Commission
UNECE/FAO Timber Branch

Main policy relevant forecasts (2)

eForest products trade will intensify
further

eEconomic viability of forest
management will remain threatened

eForest sector institutions will continue
to evolve rapidly

www.unece.org/trade/timber
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Demand for wood in EUROPE (total), by product
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DEMAND FOR FOREST PRODUCTS, WESTERN EUROPE
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@ UNECE Timber Committee and FAO European Forestry Commission

FIBRE SUPPLY FOR PAPER, SAWNWOOD AND PANELS, TOTAL EUROPE
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FIBRE SUPPLY, WESTERN EUROPE
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RECOVERY RATE WILL CONTINUE TO RISE
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GROWING STOCK, BY SCENARIO
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HARVEST WILL REMAIN WELL BELOW INCREMENT
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Policy recommendations: general

eNecessity of a cross-sectoral approach

eSector should be proactive on climate change
Issues (analysis, communication)

eIlmprove monitoring of SFM

Governments work together on forest law
enforcement and governance

www.unece.org/trade/timber 12
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Policy recommendations: markets

Stimulate sound use of wood

eBalanced implementation of
wood energy policies

eDevelop the region’s comparative
advantages

UNECE/FAO Timber Branch

@ UNECE Timber Committee and FAO European Forestry Commission

Policy recommendations: SFM

eImprove economic viability of forest
management in Europe

ePay attention to employment and
work force issues (age, lack of skills,
low status)

eControl forest fires and intensify
international cooperation on fires

www.unece.org/trade/timber 13
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Policy recommendations:
international cooperation

eAddress threats to SFM in Balkans and CIS

eDevote policy attention to consequences of shift in
balance to the east

eShare experiences on institutional change to
countries in transition

eIntensify input to global level: promote European
experience in SFM

UNECE Timber Committee and FAO European Forestry Commission
UNECE/FAO Timber Branch

EFSOS relevance to the proposed EU
Action Plan for SFM

v'Competitiveness of forestry

v'Valuation of social and environmental goods and
services

v'Climate change

v'Biodiversity conservation

v'"Wood energy

v'Information and communication

v'Research, training, forest statistics, monitoring
v'International dimension of these issues

www.unece.org/trade/timber
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EFSOS follow up suggestions

eStimulate EFSOS based policy discussion at
national and regional levels

eStress importance of cross-sectoral
dimension, explain/discuss issues

eImprove understanding of energy outlook
Issues, tradeoffs

eNational analysis of national projections

UNECE/FAO Timber Branch

@ UNECE Timber Committee and FAO European Forestry Commission

EFSOS follow up dates

«\Workshop on policy consequences of EFSOS,
Budapest, 20-21 June 2005: for sector policy
makers, based on national reports and EFSOS

eForests — Common Benefits, Common
Responsibilities, Multiple Policies, Latvia, 17-
19 October, 2005: communication between
sectors, a “message” for the other sectors?

www.unece.org/trade/timber 15
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Thank you

European

*http://www.unece.org/trade/timber
Forestry Sector R 9
sinfo.timber@unece.org
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